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What Follows Is An 
Unusual Offer 


READ IT 


LOUIS GUENTHER 
Editor 
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OUR OFFER—WHAT IT MEANS. 

lor the last time this year we shall cut the sub- 
scription price of The Financial World in two. This 
is done to add five thousand new subscribers. The 
subscription price of The Financial World is $4 a year. 
You can, while this offer lasts, have the paper for one 
year—fifty-two times—for only $2; or, for $5, get 
it for three years. 

And there is more. With it go all the privileges 
of our advice service; that means that it does not cost 
subscribers anything to secure our opinion on any 
stock, bond or investment, except a two-cent stamp 
to cover our reply. This service is unlimited. Write 
as often as is necessary. We are here to conscien- 
tiously help our subscribers select good securities, 
avoid all doubtful ones and prevent financial fakirs 
from swindling them. 

Let’s go over the ground and see what you get: 

Ist. The Financial World. The paper speaks for 
itself. 

2d. For 52 weeks a bright, fearless adviser. 

3d. Over a thousand pages of facts a year. 

4th. The unlimited privileges to an advice service 
personally conducted by our Editor. 

To all those who subscribe on or before Labor Day 
we will send either one of these two-dollar books: 
“Mundy’s Earning Power of Railroads” or “Nelson’s 
Bond Buyers’ Dictionary,” for exactly what it costs— 
one dollar plus 12 cents postage to cover mailing. But 
not after Labor Day; so send subscriptions now. 

All old subscribers can extend their subscription 
from date of expiration at this price. 

We are on the threshold of an epoch-making period 
—a time, in fact, when investors cannot afford to be 
without a paper as fearless as The Financial World 
aims to be. 

By all means tell your friends. 
a favor and do them a good turn 


You confer on us 
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THE KEY TO THE ROCK ISLAND SITUATION. 
What Might Happen In the Event of a Reorganization 
of the Rock Island Company. 

The recent pronounced .weakness of the Rock 
Island Company’s preferred and common stock has 
aroused considerable concern among the holders 2f 
the Chicago, Rock Island & Pacific Railroad Com- 
pany’s collateral 4 per cent. bonds. Nor has fear 
stopped there, but it has also reached the holders of 
the Chicago, Rock Island & Pacific 4 per cent. refund- 
ing bonds, due April, 1934. Between them they are 
vaguely wondering whether the serious break in the 
Rock Island securities might not portend a possible 
early reorganization of this papier-mache financial 
structure that the Moores and Reid so deftly built in 
1902, when, inflamed with the millions they received 
from the United States Steel Corporation for coral- 
ling the wire and tin plate mills, and flushed with 
success, they turned their peculiar financial ability to 
the business of promoting railroad combinations. 

In view of the grave apprehension that the Rock 
Island Company’s securities have aroused, it will 
prove both timely and interesting to attempt intelli- 
gently to forecast what might possibly happen in the 
event of a reorganization. To do that it will be 
necessary first to explain clearly the wheel-within-a- 
wheel financial machinery that composes the present 
Rock Island Company. 

The Rock Island Company is a holding company, 
organized under the laws of New Jersey. Its capital 
consists of $49,103,300 non-cumulative four per cent. 
preferred stock, out of an authorized issue of $54,- 
000,000, and $89,682,000 common stock of an author- 
ized issue of $96,000,000. Of the two stocks there is 
outstanding $136,405,682. These shares are now 
quoted at 3474 for the preferred and 173% for the 
common. 

The Rock Island Company has no bonded indebted- 
nses, but it has reversed the usual custom in corporate 
affairs by shearing the common stock of all voting 
power, vesting it in the preferred shares, which have 
the right to elect the directors. 

The Rock Island Company owns all of the $145,- 
000,000 capital stock of the Chicago, Rock Island & 
Pacific Company. This company, in turn, controls 
the Chicago, Rock Island & Pacific Railway Company, 
the old Rock Island, which ranked in the public’s esti- 
mation side by side with the Burlington, St. Paul, 
Great Northern and Northwestern before the Moores 
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and Reid shrivelled this faith by their hocus-pocus 
financial operations. 

And the control of the old Rock Island Railway is 
held by one of the smoothest schemes “high finance” 
ever conceived. Of its $75,000,000 capital stock 
ninety-three per cent., or $70,067,700, is pledged as a 
lien, dollar for dollar, to secure an issue of a similar 
amount of the Chicago, Rock Island & Pacific Com- 
pany’s collateral 4-per-cent. bonds, and as the Rock 
Island Company (the holding company) owns the 
entire capital of this company, it controls the policies 
of the old Rock Island through its own preferred 
stock, 

Through a similar clever operation the Chicago, 
Rock Island & Pacific Railroad Company bought, 
with an exchange of its 5 per-cent. collateral bonds, 
$28,940,300 of the capital stock of the St. Louis & 
San Francisco Railroad, which was all but $59,700 
of the entire $29,000,000 common stock. In this 
way it controls the Frisco, and through the Frisco 
the Chicago & Eastern Illinois, which, in turn, con- 
trols the Terre Haute & Evansville. A railroad sys- 
tem of nearly 14,000 miles in all is thus loosely 
patched together. 

It did own close to a majority of the capital stock 
of the Chicago & Alton, but sold it to the Toledo, 
St. Louis & Western, accepting in payment for it col- 
lateral trust bonds of that road, which means virtu- 
ally that if the Clover Leaf defaults on the interest 
the stock will again come back to the Rock Island. 

This is the layout of the Rock Island, and when it 
is carefully dissected it can at once be appreciated how 
carelessly the skeins are tied together. 

However, the stem of the Rock Island, which leads 
down to the old Rock Island Railway, is not in any 
immediate danger of disintegration, as will be pointed 
out later in this article. Where the shoe pinches most 
is from the weakling branch, by which the St. Louis 
& San Francisco has been grafted on. 

The Frisco will have to provide for the following 
financial obligations during the next nine months: 
$7,124,000 4%’s notes, due December 1, 1908; 
$6,500,000 5’s, due June 1, 1909; and $15,529,929 
4% % bonds, due June, 1909—or $29,153,929 in all. 

Where is the Frisco going to get all this money? 
is the question investors are asking of themselves. 
They realize that a market for any new issues of 
securities cannot be readily sold to the public, in view 
of the Frisco’s poor financial showing this year. 

And where will the Rock Island Company secure 
the necessary millions in the event of the Frisco’s ina- 
bility to finance its maturing obligations, inasmuch as 
its credit with the public is in no higher standing? 

What, then, might happen if the Frisco were com- 
pelled to confess it was not able to take care of its 
maturing obligations? A receivership would make 
the Rock Island Company, through the Chicago, Rock 
Island & Pacific Railroad Company, a creditor of the 
Frisco, as most of the Frisco stock is pledged to se- 
cure its 5-per-cent- collateral bonds. But as that 
stock has never paid any dividends into the treasury 
of the Chicago, Rock Island & Pacific Railroad Com- 
pany, its equity as a creditor would be of more or 
less dubious value in a reorganization. 

Herein, though, may be found what appears to be 
the key to the whole Rock Island situation, if not, in 


fact, the starting-point in any attempt to disentangle 
this company from its present inconceivable form, 
for in the shape it now is it has forfeited the public’s 
confidence that it permanently can stand upon its 
weak legs. 

No one believes for a moment that the Moores and 
Reid would countenance such a suicidal policy as to 
permit the Chicago, Rock Island & Pacific Company 
to continue to pay interest on the collateral 5-per- 
cent. bonds if the Frisco is in financial difficulties. 
Therefore, by defaulting on the interest on these col- 
lateral 5-per-cent. bonds, the lien, consisting of the 
Frisco common stock, would revert to the holders 
of these bonds, and the Rock Island Company, :t 
seems, could discard the Frisco system as naturally 
as a soft-shell crab gets rid of its hard outer covering 
without injury to itself, and by doing so save $1,147,- 
o15 out of the dividends received from the old Chi- 
cago, Rock Island & Pacific Railway Company, 
which now goes to pay interest on these collateral 
5-per-cent. bonds. 

As far as one can judge from facts accessible to 
the public, the loss of the Frisco wing of the Rock 
Island system would not affect the Rock Island Com- 
pany, for it still would remain intact through its loop- 
to-loop control, from the Chicago, Rock Island & 
Pacific Railroad Company, to the old Chicago, Rock 
Island & Pacific Railway Company. 

As long as the old Rock Island Railway Company 
can earn enough in the shape of dividends to meet 
the annual interest on the $70,067,700 4-per-cent. col- 
lateral trust bonds, amounting to $2,803,708, the Rock 
Island Company cannot be disturbed in its control of 
that valuable property. 

For that reason it is interesting to look into the 
old Rock Island Railway’s ability to do this. For the 
fiscal year of 1908, the road has reported gross earn- 
ings of $58,484,196, and net earnings of $14,365,554, 
against a showing of $60,238,419 and $19,194,277 in 
1907. The total interest charges and rentals, accord- 
ing to the Manual of Statistics, came to $11,188,942 
in 1907. To this must be added $240,000, the interest 
on $6,000,000 4-per-cent. first and refunding bonds 
which the old Rock Island Railway Company sold in 
March, 1908, to Speyer & Company. This should 
bring the interest and rentals to $11,428,942. 

This should leave about $2,936,602 with which to 
meet the $2,803,708 interest on the collateral 4-per- 
cent. bonds. However, to it must be added other 
income, which last year amounted to $745,181. Even 
if the income from the other investments is not as 
large this year as it was in 1907, the net earnings will 
be more than enough to show at least 4 per cent. on 
the Chicago, Rock Island & Pacific Railway Com- 
pany’s entire $75,000,000 capital. 

But it must be borne in mind that in this analysis 
the $1,147,015 interest on the collateral 5% bonds 
is not included. Did the Rock Island Company 
persist in paying this interest, how and from where is 
it going to be paid with the old Rock Island Railway, 
barely earning 4 per cent. on its own capital stock, 
and the Frisco earning nothing for the common stock ? 

Since the Moores and Reid have fastened their grip 
on the old Rock Island Railway Company the oper- 
ating ratio to gross earnings has increased eacii 
year. In 1906 it had to pay 83 per cent. of its total 
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net income for fixed charges, according to Carl Sny- 
der’s “American Railways as Investments,” while its 
per cent. of net earnings on capital, this same excel- 
lent authority says, has shrunk to 4% per cent., much 
less than what the Missouri Pacific reports. 

Thus have these sterling examples of our muca 
discredited “high finance” impoverished, through 
their management, a railroad that was looked upon 
a few years ago as a substantial property—a road 
that could be depended upon as a consistent producer 
of dividends, and a road with great potential possi- 
bilities. They have brought it to a pass where now 
it is a question of doubt whether it will be able to 
pinch out enough earnings to pay 4 per cent. on its 
$75,000,000 capital. 

Can there be any wonder that the wave of distrust 
against the Moores and Reid is gaining impetus with 
each day, and that faith in their denials about the con- 
dition of the Rock Island is constantly diminishing? 

As for the holders of the Rock Island refunding 
4's, the analysis of the road’s earnings assures them 
they are safe. 

Nor is it advisable for the holders of the Rock 
Island collateral 4’s to sacrifice their security in spite 
of the discouraging showing the old Rock Island 
Railway makes this year. While this year’s report 
is exceedingly poor, it must be remembered that all 
the railroads have passed through abnormal condi- 
tions the past twelve months, which are far from 
likely to recur in the coming fiscal year, and, there- 
fore, the Rock Island, on the prospects of a good 
harvest, can pull itself together again. 

But it is not alone for this reason that they should 
not be frightened into parting with their security. 
Their bonds are practically the key to the most valu- 
able part of the Rock Island Company, which is the 
old Rock Island Railway Company. There is still 
inherent in it the potential possibilities that can be 
made to restore that system to its former high place 
among the “Granger” roads. 

In the event of any reorganization, the control of 
the old Rock Island Railway Company will be fought 
over the collateral 4-per-cent. bonds, and who knows 
except the Moores and Reid but what they have 
permitted these bonds to decline without any sup 
f getting enough of them so 


port for the purpose « 
they might complacently reappear again in control of 
the old Rock Island Railway, should their sand-built 
house come tottering down? 


WHY NOT A FRAUD ORDER AGAINST LAWSON? 

In issuing fraud orders the Post Office Department 
is not governed by any law on the Iederal statut 
book. 

The Postmaster-General is endowed with full dis 
cretionary power in this regard, and the record of 
the department shows that in matters of this kind 
has always been governed by the higher law 
moral law—by a desire to protect the public and b: 
considerations of inherent sovereign powers. 

The record of fraud orders issued by the Post 
Office Department shows that not only palpable 
frauds, but also deceptive methods have been placed 
under the ban of the government. 

A few years ago a Western merchant advertised 


watches for 25 cents. A careful reading of his ad- 
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vertisement, however, revealed the fact that only 
chatelaines, and not watches, were offered for 25 
cents. This the department considered a deception 
and issued a fraud order against the advertiser. 

[he Post Office Department has always taken the 
standpoint that the United States, as a sovereign, has 
full discretionary power to decide what it wants to 
carry in its mail, and what to carry would be against 
its dignity as a 

lf there was anything in the numerous advertise- 
ments of I. W. Lawson, who asks the public to let 
him have $10,000,000 for gambling in stocks, to call 
for action, it was contained in his advertisement of 
August 21, in which he stated: “You know, and 
therefore there can be no risk in buying ‘National 
Stock’ at $2—no risk, because you know that all the 
money ‘1 take in through the sale of stock is as safe 


sovereign. 


as a government bond until I begin to operate with it.” 
By this he tries to impress credulous, greedy and 
thoughtless money-savers that money put into his 


blind pool is safe as a government bond, while a 
‘ful reading shows that it is only safe “until he 
begins to operate with it.” Then, of course, the 
safety ceases. This wording shows clearly the in- 
tention to deceive, and in our opinion calls for action 


tr) 


by the Post Office Department. 


THE MONEY PLETHORA. 

(he accumulation of idle money is going on on an 
unprecedented scale. 

Although a bull campaign has been financed in 
Wall Street money has not decreased, but increased, 
and this accumulation is constantly augmented by the 
enormous gold production that is going on in the 
United States. 

Western bankers declare that, owing to the ex- 
traordinary conditions in the money market, they hope 
to be able to finance the enormous crops of this year 
without calling on New York for additional funds. 

Eastern bankers say that we will probably not have 
autumn, despite our trade balance. 

[his enormous accumulation of money is ascribed 
to an increase of 10 per cent. in the country’s money 
supply, concurrent with a decrease of not less than 
25 per cent. in the demand for money, as compared 
with the corresponding period of last year. 

This enormous growth in idle money plainly indi- 
cates hesitancy in the business world, which is con- 
fronted with a political uncertainty that paralyzes 
activities and blights optimism. What detains busi- 

It prefers the worst to the un- 


to import gold thi 


ness is uncertainty. 
unknown makes action impossible, 


is Nl 
Known, tor tne 


hile the worst enables men to adapt themselves to 


new conditions. 

This condition of doubt will continue more or less 
il the Presidential election is decided. After that 
business world, while evidently preferring Taft, 
lo. It will try to employ the idle 


will know what to « 
lions in accordance with the new conditions which 


11111101 
an election of Bryan, should it come to that, is liable 


to bring. 
ve piled up, after the 


Whatever idle money may 
it will break loose and try to work. 


and sulk in its tents until 


election is over 
It will not remain inactive 
end of the year. 
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THE MARKET COMPASS 





THE SITUATION AND OUTLOOK-—STUDIES AND 
VALUES. 


The opinions expressed on the different railroad 
and industrial securities embraced in this department 
are based on conditions prevailing prior to Aug. 28, 
the time of going to press. 


THE DISTURBING INFLUENCE 

of the last week was the failure of the plunging firm of 
A. O. Brown & Co., on which we comment in a separate 
article in this issue. It revealed unhealthy speculative 
conditions and scared many away from the market. The 
belief that the failure has not yet spent its force and 
may still have unpleasant consequences will not be over 
for some time. 


POLITICS WILL SOON DOMINATE. 


The crops and the improved business having been 
discounted, speculation will very soon come under the 
influence of politics, as the real contest for the Presi- 
dency will begin with September. The tariff and trusts 
will be the issues under discussion—subjects that usu- 
ally don’t create bullish enthusiasm. If this influence 
fails to depress prices, there is always a Bryan scare 
to be feared. Under this condition it would be unwise 
to look for other than professional and room trading in 
stocks for a while, especially as conservative circles 
are of the opinion that crops and other favorable influ- 
ences have so far been sufficiently discounted. There 
are also other things to worry Wall Street. The next 
dividend of New York Central is in doubt. Conditions 
of the company would not warrant a continuance of the 
five per cent. dividend. Then comes the clouded Rock 
Island situation. 


THE REAL MARKET TENDENCY. 


When undisturbed by a gang of daring gamblers, the 
market evidences the tendency to lapse into stagnation 
awaiting a clearer view of the immediate future. The 
prevailing undertone, however, is strong and no fear of 
a pronounced slump is shown. In a few days elections 
in Maine and Vermont will take place, the outcome of 
which may open a better vista of the political future. 
Wall Street prefers Taft. It believes that his election 
will be less disturbing than that of Bryan, and the out- 
come of these two State elections may show in some 
degree which way the wind blows. In the meantime, 
we are liabie to have good trading markets, with limited 
fluctuations. The investor for the long pull, however, 
will do well to assume a waiting attitude for a week or 
two. He may then be able to form a better view of 
the future than it is possible at present after such a 
big recovery in the prices of securities has taken place. 


THE SITUATION ON FRIDAY. 

It is a natural result that when a large Stock Exchange 
house is bagged short of the market for stocks to tempo- 
rarily advance for shares that have been sold on the ex- 
pectancy of getting them back cheaper must eventually 
be delivered. In Brown & Co. instances it is known that 
the concern was short over 200,000 shares, and the buy- 
ing in of them has had a great deal to do with Thursday’s 
strong recovery. 

The market since has become more irregular. It has 
had to stand the brunt of some heavy profit taking. How- 
ever, the net changes were slight. Some of the special- 
ties on account of their narrow market followed the ad- 
vance with a belated recovery, varying from one to three 
points. 

While it is becoming more apparent with every day 
that a gradual improvement in business is going on con- 
servative investors still hesitate, believing that Wall 
Street is discounting the improvements far too rapidly. 
At least they prefer assuming a waiting attitude until 
they feel more assured that the security market will not 
run suddenly afoul of a good political scare. 


THE RAILROADS 





COLORADO SOUTHERN. 

The new fiscal year has opened very auspiciously for 
this railroad, which has gone through last year’s de- 
pression with better success than any other line, not 
only holding its own in 1907, but also showing a hand- 
some increase. In the first six weeks of the new fiscal 
year this railroad has earned $87,000 more than in the 
same time of 1907. This shows what a promising out- 
look this railroad has, and explains that the continuous 
accumulation of the common stock by speculators who 
express the belief that unless this fiscal year should fail 
to bring the generally expected trade improvement, the 
stock will go on a dividend basis. The first preferred 
stock, whose dividend is not in doubt at all, is still an 
attractive investment at the present price of 64, at 
which it nets investors about 6.4 per cent. 


LOUISVILLE & NASHVILLE. 

According to a preliminary statement, earnings from 
operating this railroad will show for the fiscal year 
ended June 30, 1908, a surplus of $3,747,133, equal to 
6.24 per cent. on the $60,000,000 stock, against $5,339,- 
435, or 9 per cent., for the preceding fiscal year. The 
preliminary statement does not contain ‘“‘other incomes,” 
which, however, may bring the earnings on the stock up 
to over 7 per cent. This demonstrates that the railroad 
can easily continue to pay 5 per cent., and ought, upon 
return of better times, to be one of the first railroads to 
restore the 6 per cent. dividend which it has paid in the 
three fiscal years preceding the last one. There is so 
little floating supply of the stock in the market that the 
strength of the stock and its quick recuperative power 
after every reaction is easily explained. 


NEW YORK CENTRAL. 

There will be no action on the next quarterly divi- 
dend until the directors’ meeting on Sept. 18. The 
rumor that there will be a reduction in the dividend to 
at least 4 per cent., if not a larger one, has so far met 
with the following contradiction of an unnamed director 
of the railroad: ‘“I see no reason for a further reduc- 
tion in the rate, and I believe the dividend will be main- 
tained on the present 5 per cent. basis.”’ 

That director has probably not read the statement of 
earnings in the first half of 1908, showing that only 1.2 
per cent. has been earned on the stock. It will take a 
necromancer to pay a semi-annual dividend of 2.5 per 
cent. out of earnings of 1.2 per cent. The recent large 
sales of the stock are attributed to the Union Pacific, 
which, as shown by its last annual report, had $14,285,- 
000 par value of the New York Central stock. 

The stock was purchased in the latter part of 1906 at 
prices ranging between 134 and 152, the latter figure 
being close to the top, but the company acquired $2,- 
247,000 of it at par by exercising subscription rights on 
new stock. The total cost of the stock was thus $19,- 
634,000, or an average of about 136. Obviously, if 
Union Pacific has been or is selling Central it has been 
selling at a loss. At present the stock looks more at- 
tractive from the selling than from the buying stand- 
point. 


NORTHERN PACIFIC. 

We are told that the Northern Pacific was really ready 
to distribute a juicy melon, but the officials of the State 
of Minnesota were so cruel as to spoil the plan. Accord- 
ing to our report the Governor of Minnesota intimated 
to the Northern Pacific people that if they can afford to 
pay extra dividends they should also reduce freight rates. 
This is, however, something which Mr. J. J. Hill cannot 
digest. He has always preached higher freight rates. 
Unless Mr. Hill can secure more friendly State officials, 
the Northern Pacific melon will have to wait a better 
time for cutting. This, however, will not prevent the 
melon rumor to do occasional work in the market, when 
a lever should become necessary with which to start a 
new upward movement or to clip the bears. 
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READING. 

The powerful Reading pool, so it is asserted, says that 
it may not show its hand for a while, but when it sees 
fit to do so it will create surprising prices. Among the 
methods of the pool will be one to “discount” an in- 
crease in the dividend to 6 per cent., which it is claimed 
is bound to come if the government suit should fail; but 
if not, then the separation of the Reading from its enor- 
mous valuable coal properties by the issue of coal-cer- 
tificates a la Hill, ore-certificates may be made the ex- 
cuse for a boom in Reading. The stock has all the per- 
quisites for a good advance under favorable market con- 
ditions. The railroad has in the last fiscal year earned 
14 per cent. on the common stock. The fact that the 
railroad has been able to increase its maintenance 
charges in the last fiscal year in the face of a material 
falling off in traffic and earnings is not unrelated to the 
steadfast refusal of the management to increase the div- 
idend rate during the years of ample divisible earnings. 
At a time when some other roads are scaling down the 
upkeep of their properties in order to show dividends 
earned the Reading is doing even better than it did last 
year, as far as actual maintenance is concerned. 


SOUTHERN PACIFIC. 

It is all bosh to connect the advance of this stock to 
par with a plan to withdraw the preferred 7 per cent. 
stock at 115. The railroad has time to do it until 1910. 
By that time conditions may enable the Southern Pacific 
to pay 7 per cent. and the stock may advance so as to 
make a conversion of the preferred stock into common 
stock attractive. At present it is the cheapness of the 
stock that has caused its advance. For a reasonably 
safe 6 per cent. payer a price around par appears too 
low when compared with what other stocks are selling 
for, especially the 5 per cent. payers among the rail- 
roads. New York Central and Louisville & Nashville 
both command prices above par. If conditions should 
become such as to make a reduction in the divi- 
dend of the Southern Pacific from 6 per ecnt. to 5 per 
cent. necessary, then there will also be a good reduction 
in the dividends of the L. & N. and N. Y. Central. The 
Southern Pacific 6 per cent. dividend is as safe as that 
of any other railroad company that is now paying divi- 
dends. 

UNION PACIFIC. 

Whatever paper losses the Union Pacific has suffered 
on its enormous holdings of various railroad stocks (it 
owns, for example, $30,000,000 B. & O. at 120, now 95: 
$28,000,000 Illinois Central at 175, now 139) has been 
more than sufficiently made up by the advance in the 
price of Southern Pacific. 

At present market prices the profit to the Union Pa- 
cific on its purchases of Southern Pacific stocks amounts 
to about $45,000,000. 

In March, 1901, the Union Pacific purchased $75,- 
000,000 par value of Southern Pacific common at an 
average of 55.8 a share, or $41,866,627 for the lot. In 
May of the following year Union purchased $15,000,000 
more of Southern Pacific common at 65, or $9,750,000 
for the lot. The average cost of the 900,000 shares pur- 
chased was 57.3, or a total of $51,616,627. The pres- 
ent market price of Southern Pacific is now 103%, 
making the Union’s holding of 900,000 shares worth 
$92,700,000. The appreciation in market value, there- 
fore, has been over $41,000,000. 

In June, 1904, the Union Pacific took $18,000,000 of 
Southern Pacific preferred at par and in May, 1907, it 
bought $16,200,000 more at the same price, those two 
purchases requiring the investment of $34,200,000. At 
present the market value of that preferred stock i: 
about $41,040,000, and the paper profit involved is $8,- 
400,000. The total profit on the Union Pacific pur- 
chases of Southern common and preferred is, therefore, 
$47,840,000 at present market quotations. The divi- 
dends of 6 per cent. on Southern Pacific common yield 
$5,400,000 a year, or about 10% per cent. on the orig- 
inal cost of the stock. 

It shows the professional character of the present 


market, that Union Pacific has so far failed to reflect 
this condition. The stock is strong, but there is no new 
buying. Yet it is worth at least as much as Delaware & 
Hudson, selling around 171. 


THE INDUSTRIALS 


AMERICAN MALTING., 

For weeks press notices were given out that the 
American Malting Co. will soon declare a dividend of 
2% per cent. on its preferred stock, of which $8,559,410 
is outstanding. In consequence the price of the stock 
has been put up to over $42. In the panic days it sold 
as low as 16%. There is outstanding in 6 per cent. 
bonds $3,714,000. The mortgage securing this bond 
issue provides that for every dollar paid out in divi- 
dends an equal amount must be used to redeem bonds 
of the company. In order to pay this 2% per cent. 
dividend the company must have earned in the last 
fiscal year at least $800,000. From this the deficit of 
last year, amounting to $357,603, must be deducted. 
There will then remain $443,000 from which to pay 
$214,000 to the preferred stockholders in the shape of 
a 2% per cent. dividend, and an equal amount for bond 
redemptions. It is hard to see:how the company can 
have made such a profit in a time when the beer industry 
has suffered as it has in the last twelve months. But 
even if it should come to a first, dividend, the price of 
the stock is too high, for no continuance of the dividend 
is assured. 








AMERICAN SMELTING. 

It has been given out by parties near the Guggen- 
heims that the latter have most of the floating supply 
of ‘‘Smelters’’ under lock and key. This was probably 
meant as a hint to the bears to seek cover before they 
are squeezed. If so, it does really mean that the Gug- 
genheims, who have manipulated this stock up to near 
par, while under present conditions it is not worth 70, 
are anxious to get out of what they have accumulated 
at the best possible prices. If the shorts can afford to 
wait they may yet fool the Guggenheim crowd. 


AMERICAN STEEL FOUNDRIES. 

The new stock is selling at 40. What have the pre- 
ferred shareholders who agreed to a change in the 
capitalization gained by it? Their stock has become 
less valuable after the skillful operation of the directors 
on it. The last fiscal year has brought, so we notice 
by reports in the daily press, only a net profit of $100,- 
000—about one-twenty-fifth of the profit of the preced- 
ing year. The managers of the concern in addition to 
their princely salary receive also a good part of the net 
profits. About half a million dollars has been pocketed 
by them in one year. These directors could not change 
conditions in a poor year and in good years business is 
such as not to require to pay directors both big salaries 
and fat commissions—were not this company run espe- 
cially for the benefit of a greedy clique instead of for 
that of the shareholders. 


N. Y. ATR BRAKE. 

Is not a price of 77 for this stock, on which no divi- 
dend is paid, too high? asks a subscriber. It would cer- 
tainly be too high if there were no prospects that the 
stock will again become a dividend payer in the near 
future. Republic Iron & Steel preferred, which also 
pays no dividend at present, sells at about the same 
price as N. Y. Air Brake. That it sells so high is due 
to the belief that it will not remain a non-dividend 
payer long. The same belief governs the price of Air 
Brake. It is probable that the Air Brake stock will be- 
come a dividend payer earlier than Republic Iron & 
Steel preferred. N. Y. Air Brake has also the advan- 
tages of a record of having paid 8 per cent., while Re- 
public Iron & Steel preferred can never pay more than 
7 per cent. From a speculative standpoint N. Y. Air 
Brake appears more attractive than Republic Iron & 
Steel preferred. 





_ 


A 









S=La-+s= 


” 





= s 











a = 
brs and 
ee eee —— 
" Ce et — _—_ 


= 


se Benes sas retin 








Se 





6 THE FINANCIAL WORLD. 





August 29, 1908. 





U. S. STEEL. 

It has been figured out for market purposes that the 
second half of 1908 will bring to the Steel Trust earn- 
ings of $55,000,000. As the first half of 1908 has 
brought earnings of $38,500,000, this would mean a to- 
tal earnings of $93,500,000 for the entire calendar year, 
against $160,984,477 in 1907. This would mean earn- 
ings of 5.3 per cent. on the common stock, providing 
deductions for depreciation, interest, etc., are the same 
in the last half as in the first half. They will probably 
be larger in proportion to the increase of business. It 
is true that the steel industry has improved; but while 
there has been no decrease in wages, there has been a 
falling off in profits owing to a reduction in the prices 
of manufactured goods. It cannot be seen, therefore, 
where total earnings of $93,500,000 can come from. 
These earnings have no other basis than an optimistic 
estimate put out by the pool that has marked the price 
of the stock up to 47, an unreasonable price for a stock 
that pays only 2 per cent. and at 47 nets the investor 
less than 4.44 per cent. Why should an investor load up 
with the stock when he can make 6 per cent. on South- 
ern Pacific, a stock of greater and more valuable specu- 
lative value? | 


BUT HAS A CORPORATION THE RIGHT? 
George R. Sheldon, Treasurer of the Republican Na- 
tional Committee, announced a few days ago that cam- 
paign contributions were already coming in at a lively 
rate. Among them were some from corporations. On 
this matter, Mr. Sheldon said: 


These we have been compelled to turn back because of a 
law passed in 1907 which decrees that no corporation shall con- 
tribute to a campaign fund. This law is foolish and should be 
repealed. A corporation should be permitted to contribute 
funds to aid the election of any candidate who it thinks will be 
instrumental in conserving its interests. The notion that there 
is a string attached to every such contribution is foolish. 


As a matter of what is for their best interest Mr. 
Sheldon is perfectly right when he says that there 
should not be any objections to corporations contribut- 
ing to the election of the parties’ candidates whose suc- 
cess will benefit their business. That is cold business 
which has no room for sentiment. But Mr. Sheldon 
seems to forget that the stockholders of corporations 
have different political views, and no corporation has a 
right to use their capital to elect men whom they are 
opposed to. They did not invest their money for that 
purpose. To allow corporations to contribute funds to 
a campaign will tend to take the suffrage from the 
masses into the hands of wealthy corporations, whose 
strong boxes can emit a hundred dollars to carry a 
doubtful State against a humble citizen’s one dollar. 

The law preventing contributions from corporations 
is one of the best statutes passed by the New York 
Legislature. It goes a great way in securing an honest 
election, which is a fundamental condition on which 
Republican governments can alone endure. 








THAT TEN PER CENT. DIVIDEND. 

The question is often asked in brokers’ effices why 
Union Pacific paying 10 per cent. sells so low compared 
with Northern Pacific, St. Paul, Great Northern and 
Northwestern, which at their present prices bring 
around 5 per cent., while Union Pacific is selling on a 
better basis than 6 per cent.; but no one seems to offer 
an explanation that is satisfying. The reports of earn- 
ings show that the road can earn it and still have a gen- 
erous margin over. Those who have traveled over it 
return with only words of praise at the high standard 
of efficiency maintained. Possibly it is fear among in- 
vestors that the Union Pacific’ holdings in other rail- 
roads are in constant danger of reduction in dividends, 
which would seriously impair its own net earnings, that 
keeps the stock from reaching a price the rate it pays 
justifies. Again, it may be that the public still sees 
Harriman as the newspapers have pictured him. a daring 
stock market operator, combining the genius of a great 
railroad executive, extremes in character which it cannot 
bring itself to believe tends to permanent good results. 
That 10 per cent. looks big over the Union Pacific’s 
column on the blackboard. Were it over Northwestern 
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or Great Northern, beneath it would be quotations of 
200 or better instead of around 162. If this year’s com- 
plete annual report of the Union Pacific is as convincing 
as last year’s doubt of its ability to earn 10 per cent. 
will gradually vanish. 
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BONDS, NOTES AND MORTGAGES 


BETTER DEMAND FOR BONDS. 

The week has seen the bond market throw off the 
lethargy usual with it during the height of the vacation 
season. The weight of the constantly increasing ple- 
thora of money in the reserve cities to some extent is 
responsible for the early broadening demand for bonds. 
With call money ruling around one per cent. and time 
money quoted at three per cent., and the banks finding 
it difficult making satisfactory loans, it naturally will 
follow that these institutions turn to the bond market 
to strike an average interest on their loanable capital. 
Considerable of this kind of buying was a feature of the 
week. Then, also, the firm tone of the market has had 
much to do with creating a demand for bonds. The 
large Stock Exchange failure had no effect upon quota- 
tions. As far as the bond market was concerned it 
might never have happened. These things are not lost 
upon investors, who are quick to detect all such indi- 
cations of underlying stability. The success of the 
Atchison bonds brought out this week by Morgan & Co., 
indicates that the market is also broadening for bonds 
that cannot exactly be classed as prime securities. As 
a result, railroads which no longer have prior lien bonds 
to offer may bring out junior issues with reasonable 
assurances that they will be taken by investors. 








WELLS FARGO AND THE FRISCO. 

There is an impression that the negotiations between 
the Wells Fargo Express Co. and the St. Louis & San 
Francisco, which tried to borrow $2,000,000 from that 
express company, were not conducted in good faith, and 
that the scheme was simply to enable the Wells-Fargo 
Express Co. (a Harriman concern) to get an insight into 
the real financial condition of the Frisco, upon whose 
saving the future of the Rock Island system depends. 
The breaking off of the negotiations was followed by a 
severe slump in the second preferred stock of the Frisco 
from 29 to 20. The U. S. Express Co. has finally come 
to the rescue and has loaned the Frisco people $2,000,- 
000, and in return has secured the express privileges 
over the entire Rock Island-Frisco system of over 16,000 
miles for five years. 

That Mr. Harriman is angry with the Rock Island peo- 
ple is not surprising, for it is claimed that it was the 
Rock Island people who, when in charge of the manage- 
ment of the Chicago & Alton, learned all the details of 
the famous Alton deal and imparted them to the govern- 
ment. 





WAR ON LAWSONISM. 

Not only do many papers criticize in unmeasured 
terms Lawson's blind pool, for which he asks the public 
to contribute millions and let him do with the money 
what he pleases, but many well-meaning readers are fill- 
ing the columns of papers with letters of protest and 
warnings against Lawsonism. An example of these 
warnings is the following letter to the editor of the 
Chicago Record-Herald: 


CHICAGO, Aug. 22.—To the Editor: Proposed investors in 
this most hazardous and spectacular scheme exploited as ‘‘Na- 
tional Stock” will do well to think twice before sending in 
their subscriptions. Every honest man of experience and sound 
judgment will condemn it no matter whether he believes Mr. 
Lawson is a saint or a sinner. The best that can be said of 
Tom Lawson is that his record does not invite the unlimited 
confidence he asks. 

Suppose, however, Mr. Lawson is sincere, honest, and unsel- 
fish, and is working for the public good. Concede that he is a 
man of extraordinary ability, and give him all the virtues in the 
calendar, would it then be safe to give him what he asks, i. e 
untold millions placed at his absolute disposal. What for 
To open a war to the death with the strongest and brainiest 
aggregation of wealth and power the world ever saw, intrenched 
and fortified, and able to defy the United States government. 
Are not the odds against Mr. Lawson in the approaching con- 
test? If he wins it will be his victory, and mostly his profit— 
if he loses the investors will pay the bill. 

Mr. Lawson says he is the only man who can down the “‘sys- 
tem.” Concede it—what would be the investors’ situation if he 
should be stricken down or die? He is preparing at his ad- 
vanced age and with physical infirmity to undertake the most 
colossal struggle of all financial history. Has he the physical 
strength to carry it through? This strugle would probably last 
for years and no one can know the outcome. This man is so 
thoroughly of a gambling make-up that he will take chances 
few men would dare to take. He would risk all, as it were, 


» 
? 


upon the turn of a card. A mistake of judgment—a miscalcula- 
tion means ruin—are the investors prepared for it? Isn’t it 
probable that, soon after Mr. Lawson put on his war paint and 
went out after Wall Street scalps and the fur began to fly, 
some of Mr. Lawson’s backers, his stockholders—you, Mr. In- 
vestor—would get panic-stricken and apply for a receiver? 
What then? Wreck, ruin and disaster. 

This “Wet-rich-quick” plan has not a single redeeming fea- 
ture, and is one of the most clever, adroit and dangerous 
schemes ever hatched in the fevered brain of this frenzied 
financier. The press and pulpit should cry aloud and warn the 
small, unskilled and credulous investor now being appealed to, 
“that a fool and his money are soon parted.” 

Such “investors” will find it fully as safe, and far more en- 
tertaining to play poker or bet on the races—then they might 


have some show to win. 
HOWARD H. GROSS. 


In connection with Lawson’s latest nefarious scheme, 
it is timely to remind the public of what he said last 
December, when he was thoroughly disgusted with its 
failure to respond to his various stock gambling propo- 
sitions. At that time he declared in an open letter that 
the public was nothing else than a pack of asses, and 
stated: 

“T have devoted three and one-half years of my time 
and some millions of my fortune to reform work in the 
interest of the public. Beginning Jan. 1, 1908, I shall 
allow the public to do their own reforming, and I shall 
devote my time and capital exclusively to my own busi- 
ness of stock gambling in Wall Street and State Street 
—particularly in Wall Streéet—for the purpose of re- 
couping the millions I have devoted to my public work. 
One of the oldest of human laws, and an immutable one, 
is—‘‘The devil take the hindmost.” 

Does this not plainly state that Mr. Lawson had lost 
millions and does not his latest scheme suggest that 
having failed to recuperate his lost millions by his own 
stock gambling, he is now trying to do it by the money 
of those whom he wishes to buy the almost worthless 
stock of the Bay State Gas Co.? 
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STOCK EXCHANGE HOUSECLEANING. 

It is said that the committee of the New York 
Stock Exchange which has been appointed to investi- 
gate the scandalous transactions of last Saturday, 
transactions that must shake public confidence in the 
trading methods and genuineness of prices, and also 
give politicians new opportunities to thunder against 
Wall Street, will go farther and recommend a thor- 
ough housecleaning. 

The public has been waiting for such a houseclean- 
ing for a long while. 

Among the reform measures necessary is the one 
providing for publicity on all companies whose stocks 
are listed—the most important one. There are stocks 
listed about which nothing is known. They represent 
only blind pools. Such stocks ought to be taken off 
the list. 

The most valuable service the Stock Exchange 
could render the public would be a rule that all com- 
panies whose stocks are listed have to file monthly 
statements. If all railroads can issue such statements, 
why not all industrial companies, also? It is in these 
stocks that the worst manipulation is going on, and 
the meanest confidence games are played on the pub- 
lic, all of which would be less possible if monthly 
statements would be issued. 





—The Goldfield Consolidated Mines Co., so a report 
from Goldfield, Nev., says, “‘expects’”’ to divide profits in 
a few months. It is almost nine months since the last 
dividend of 10 cents per share—the second dividend it 
has ever distributed—has been paid. Most of this time 
it has been claimed that work was going on and profits 
were made, but no more dividends were forthcoming. It 
now seems the intention to distribute stocks. 
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THE A. O. BROWN & CO. FAILURE. 
The Firm Makes a Spectacular Exit. 

Last Saturday the floor of the New York Stock Ex- 
change was the center of the wildest trading on the 
largest scale that has occurred during the two trading 
hours of the day for a long while. Enormous blocks 
of stocks were thrown around as lightly as if they were 
fractional lots. Many stocks changed hands in blocks 
of from 2,000 to 10,000 shares. One block of Steel 
common of 13,000 shares came on the market. 

Fluctuations of half a point or thereabouts between 
sales occurred frequently in the active stocks, and the 
market was about as erratic and irregular as could be 
imagined, few stocks holding the same course for any 
great length of time and a number of issues declining 
with different degrees of weakness, while others were 
strong. 

The total transactions, consisting of wash-sales, 
amounted to over 1,000,000 shares in two hours, and 
when the excitement was over the net results were small 
and out of all proportion to the excitement and means by 
which they were accomplished. 

What at the first impression appeared as a gigantic 
struggle for the mastery of the stock market, filled the 
financial community with awe and created a gloomy sen- 
timent about the future, turned out in the next 48 hours 
as the reckless work of a daring gambling firm to ex- 
tricate itself from a dangerous condition and to save 
itself. The wire-house of A. O. Brown & Co., which 
succeeded Gates & Co., and had numerous branch offices 
in every part of the country, found itself short of several 
hundred thousand shares and without means to stand 
further losses. In this extremity the managers of the 
firm’s market business appear to have conceived a design 
of throwing the market into the utmost confusion with 
the purpose of frightening or forcing the holders of long 
stock to throw it on the market and thus permit the 
over-extended firm to grab it up and cover its contracts. 

The coup did not succeed. The firm’s trades in 700,- 
000 shares, mostly laundry work, failed to have results 
and A. O. Brown went to the wall. It is rumored that 
the house owed not only a large amount to outside firms, 
but was indebted to an even larger extent to its cus- 
tomers. The natural construction on this gossip was 
that the house had opposed its clients’ trades. In 
plainer terms, the firm sold what its customers had 
bought, and as the market has been advancing for 
months the debts of the house to its customers were 
proportionately heavier week by week. All this would 
explain the attempt to bring on a panic on Saturday, a 
panic which would have enabled the concern to cover. 

The failure of A. O. Brown & Co. has brought Wall 
Street a feeling of relief, such as was created when 
the plunging house of Gates & Co. was forced to retire. 
It was at first thought that T. W. Lawson’s speculations 
had something to do with the plunging and fall of A. O. 
Brown & Co., but it turns out that Lawson was innocent 
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this time. That brokers on the floor of the Exchange 
lent their help to Brown & Co. in order to earn the 
commission on his wash sales was the greatest surprise, 
for it was known for weeks among many outsiders that 
the firm was not in the best condition. 

The Stock Exchange immediately ordered a thorough 
investigation of the scandalous trading, but as the firm 
responsible for it has gone under, it is not expected 
that the investigation will bring more to light than is 
already known. 

The failure is not without a lesson for brokers as well 
as speculators. It teaches that a market of the extent 
of Wall Street cannot long be dominated by a single 
firm or a clique and that brokers that plunge are not 
only finally wrecking their customers but themselves, 


too. 





THE SUPREME BENCH AND BRYAN. 

Should Bryan be elected the selection of a number of 
judges to the United States Supreme Court may fall to 
him within the next four years, either through death or 
retirement because of age. What kind of men would 
Bryan appoint? This is a serious problem to which as 
yet very little attention has been devoted. We have 
always looked upon the United States Supreme Court 
as the bulwark of the country—in fact as the last de- 
pendable tribunal to bring important disputes for a fair 
adjudication. 

We hear much of late that Bryan has become more 
conservative in his views on great public questions and 
less radical in his theories. But we must accept this 
assurance on faith, which with serious minded people is 
not impressive, for they regard the Democratic candi- 
date as a chronic office seeker who, when he finds the 
lion’s roar does not beget votes, will beguile them by 
the meekness of the lamb. 

If he should appoint judges who entertain his radical 
views it may be appreciated what harm might follow. 
One result would be to frighten capital more than ever 
did his fallacious silver propaganda in his first cam- 
paign or Roosevelt’s reckless use of the big stick. 

To reassure ourselves that Bryan would appoint jur- 
ists who would not allow their political leanings to 
interfere with interpreting cases before them in accord- 
ance with law we must bring ourselves to believe that a 
leopard can change his spots. 





WILL BRYAN PROTECT THE GOLD-STANDARD? 

Will Mr. W. J. Bryan, in case he should be elected, 
and timid people drain the U. S. Treasury of its gold re- 
serve, protect it by securing gold through the sales of 
government bonds, or will he instruct the Secretary of 
the Treasury to pay in silver? This timely question is 
raised by Mr. Walter Wellman, in the Chicago Record- 


Herald. 

This is. he says, an issue which goes to the very heart 
of things, which may mean disaster to the country and 
to every man and woman in it, which may mean such a 
retrogression as the country could not recover from in a 


generation. 
This issue is raised, so Mr. Wellman says, not by Wall 


Street or any New York banker, but by ar Ohio manu- 
facturer, a German-American, from whose letter Mr. 


Wellman quotes: 

Assuming that Mr. Bryan will be elected, assuming that a 
certain percentage of the people will become nervous over this 
fact and that in consequence the gold reserve goes down, as it 
did in Mr. Cleveland’s second term; assuming, further, that the 
revenues fall off, as they did in Mr. Cleveland’s second term; 
question: 

Inasmuch as there are outstanding (I have my information 
direct from the Secretary of the Treasury) United States bonds 
as follows: Loan of 1908-18, $198,792.660, issued June 13, 
1898; loan of 1925, $162,315,440, issued Jan. 14, 1875, and 
these bonds and the interest on them are by law made payable 
simply in coin; the question which arises in the minds of many 
people is this: 

Will Mr. Bryan be equal to Mr. Cleveland and maintain the 
gold reserve, or will he order his Secretary of the Treasury to 
pay the interest in silver, as he would legally have the option 
of doing? 

You no doubt know just what will happen should Mr. Bryan 
pay any part of this interest in silver. That would mean 
alarm, and every dollar of gold will instantly go into hiding. 





Where Do You Keep Your 
— Valuable Papers? 


If you are keeping your stocks, 
bonds, insurance policies, mort- 
gages, deeds, will and other im- 

ortant valuable papers in your 

ome or in your desk, you are 
running great danger of their loss 
by theft or fire. Our plan of 


Safe Deposit by Mail 


provides for their safe keeping in 
the largest and strongest armor 
plate vaults in the world. Your 
papers come to us in a specially 
sealed envelope by registered mail. 
They will be returned to you when- 
ever you desire, with seals intact. 
The charge is only $2.00 a year. 
May we send you our illustrated 
booklet? 


Carnegie Safe Deposit Vaults 
North Trinity Building, New York 











There is absolutely no question about'this. We should be on a 
silver basis at once. What the business world wishes to know 
is: Where would Mr. Bryan stand and what would he do in case 
of such an emergency as this? 

The above question is one of greatest importance. 
Thanks to one of the cowardly compromises effected in 
Congress during the silver agitation, capital and interest 
of governments are payable in ‘‘coin.”’ 

Mr. Cleveland construed ‘‘coin’’ as meaning gold. To 
get gold he sold bonds. Among those who attacked 
President Cleveland for this action and denounced him 
most bitterly was Mr. Bryan. Mr. Bryan then said Pres- 
ident Cleveland should have used silver in paying the 
interest and other obligations of the government. 

Mr. Bryan has declared he would have no right, if 
elected President, to try to force upon the country any- 
thing not declared for in the Denver platform. Almost 
every one construes this as meaning that the issue of 
free silver has been dropped, once for all, by the Demo- 
cratic candidate. As he is an honest man, no one be- 
lieves he will endeavor, if elected, to revive that issue. 

But what will he do if he becomes President and the 
gold and the gold reserve dwindles to the danger point? 
Will he sell bonds to buy gold, as Mr. Cleveland did, de- 
spite his denunciations of Mr. Cleveland for that action? 
Or does he hold to his former view that the intent of the 
law is plain that ‘“‘coin’’ means either gold or silver? 

The Ohio business man is right, when he declares fhat 
if an emergency arises and President Bryan adopts the 
latter course he will drive gold into hiding. Not only 
that, he would destroy the gold standard in the twink- 
ling of an eye. He would plunge the country down toa 
silver basis. He would bring on a panic the like of 
which has not been seen in this land for many a year. 

Hence, it is we have in this matter a new, a vital 
question. The whole country is demanding of Congress 
a reorganization of our currency and banking system in 
order to avert all danger of such crises as that of last 
autumn. A national commission is now investigating 
the problem. But it will be idle to work for or to expect 
any valuable reform if this menace of the possibility of 
a crumbling away of every foundation of the whole sys- 
tem of finance is to hang over the future. 


American T ypefounders Common, 
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PARTICULARS UPON REQUEST 
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THE INTERNATIONAL COPPER POOL. 

That the recent advance of the copper metal was the 
result of speculative manipulation cannot be doubted. 
All who are considered capable of forming an intelligent 
opinion agree on this point. 

It is said that at the time of the greatest depression 
in the metal market the Copper Trust concocted a 
scheme to get the enormous accumulation of copper in 
this country out of sight. For that purpose an inter- 
national copper metal pool, so the story goes, was 
formed. It consisted of London, Paris, Hamburg and 
Antwerp firms, all interested in copper. It has been, so 
it is rumored, suggested to them that if they could raise 
a $50,000,000 pool they cou:u get 500,000,000 pounds 
at what it has cost to produce the copper, plus freight 
charges to European ports. The pool was assured that 
as soon as the accumulation of 500,000,000 pounds is 
stored away and held for a rise it will enable the Copper 
Trust to advance the price to 15, which would mean a 
profit of 50 per cent. for the pool. 

With all accumulated domestic copper out of the way, 
the price began to be put up to near 14 cents a pound; 
but as soon as this price was reached some of the pool’s 
copper began to come on the market. The American 
copper producers got wind of the pool sales, and to pre- 
vent further unloading they at once reduced the price 
again. 

In a circular recently issued by the National Conduit 
& Cable Co., one of the largest copper companies in this 
country, it is plainly hinted that enormous quantities 
of copper are in the hands of speculators which are liable 
fo come on the market, and that this prospect forms a 
dangerous situation. 

In the meantime the copper stock speculators, who all 
are also copper producers, have succeeded in marking 
up nearly all speculative copper stocks 50 per cent. or 
more. Amalgamated Copper has been put up from 50 
to 80, Anaconda from 30 to 50. The bull campaign 
which started in June was favorable to such manipula- 
tion. The impression prevails that the stock speculators 
have unloaded the largest part of their holdings, and 
this explains why copper stocks have of late evidenced 
a decided weakness. They have gone from strong to 
weak hands, and a change in the stock market is liable 
to bring a good slump in copper stocks. 

That there can be no healthy and natural improve- 
ment in the copper industry at present is clear. No new 
enterprises on a large scale will be undertaken until the 
Presidential election is decided. For this reason copper 
stocks ought to be left alone at present. They are too 
high. Their prices are out of proportion with general 
conditions and dividend prospects. 

AMALGAMATED COPPER. 

Of all dividend-paying stocks there is not a single 
one that brings, at its prevailing price such a small 
income as Amalgamated Copper. Selling around 80 it 
nets the investor at the present dividend rate of two 
per cent., less than 2.50 per cent., considerably beneath 
Reading, which at its present price nets 3.20 per cent. 
on the investment. The properties back of the Reading 
are so valuable as to justify the high price. Reading 
is becoming a better property every year, while the 
properties that form the Amalgamated Copper Co. are 
getting less and less valuable every day, as mines usu- 
ally are considered to become more and more exhausted 
with the progress of time. Even if Amalgamated were 
today on a four per cent. basis, it would not justify the 
price of 80. Norfolk & Western, for example, pays 
four per cent. and has better prospects of going on a 
five per cent. than Amalgamated Copper on a four per 
cent., yet Norfolk & Western sells around 74. 

We are making these comparisons simply to show 
how artificial the price of Amalgamated Copper is, but 
it has always been so, and this experience ought to 
serve as a warning for conservative investors against 
touching the security. It has always been only a trap, 
for the small investor especially. 


THE DAVIS-DALY ESTATES COPPER. 

One can judge the future best by the past, and for 
this reason we publish the last statement of this com- 
pany to enable the shareholders to judge for themselves 
the advisability of putting up $2.00 more per share to 
save the company. The last annual statement, dated 
Sept. 1, 1907, reads as follows: 


ASSETS. 

SN ere renee $1,483,599 
Mining property ............-. 10,121,488 
Mine development ........... $27,133 
ID “a5 casinos bciwotvnbe 132,187 
Accounts receivable .........- 2,622 
og ea 29,487 

$12,096,516 

LIABILITIES. 

Working capital ............ $2,000,000 
Capital steel ..ccsssccsveccee 10,050,000 
Accounts payable ........... 31,500 
Revenue account ............ 15,366 


$12,096,516 

Now comes the official announcement that if the share- 
holders by putting up $2.00 per share provide $1,200,- 
000, the concern in its reorganized shape will have suffi- 
cient funds to pay off all indebtedness and will have 
sufficient working capital. 

The above figures show that the statement issued be- 
for the panic, when it was expected that most of the 
stock could be sold at good prices, was a deception. 
The company has paid only little on the property. How 
can the shareholders expect that the new money they 
are asked to contribute will go into the property and 
will be used for their benefit, instead of bolstering up 
the shattered fortunes of its promoters? 


NEWHOUSE MINING. 

The only tendency this stock evidences is a desire of 
those who have been caught by it to get out. Every 
little advance brings long stock on the market. Back 
of the desire to sell is utter lack of confidence in Mr. 
Sam Newhouse and his promises. 





ON THE CURB MARKET 


UNITED COPPER’S FROTHY ADVANCE. 

United Copper jumped in a few days to $15 a share, 
but it quickly receded again to $12 a share. The main 
reason, no doubt, why the advance did not last is that 
those who were behind it found too much real stock 
coming out, and it is their business to sell it to foolish 
people, not to hold the bag for those who were caught 
with it higher up. There is nothing behind United 
Copper stock to justify an advance. It is a mere cover 
for a lot of dubious assets. 


BAY STATE GAS. 

Many brokers claim that 90 per cent. of the trading 
in Bay State Gas is only fictitious. According to the 
report of one of our correspondents probably 99 per cent. 
is fictitious. This correspondent informs us that a few 
days ago the owner of 50 shares of Bay State Gas tried 
to sell it at 3%, the bid price that prevailed at that time. 
He did not succeed in getting rid of the stock until the 
following day, when he sold it at 25%. This shows that 
50 shares of real stock were sufficient to cause a good 


slump in the fake stock. 








JOTTINGS OF THE CURB. 

—The Nipissing people are already talking of an extra 
dividend to be paid in January. How, in face of the un- 
usually low price of silver, this can be done can hardly 
be seen. But there are always people that can be easily 
caught by dividend talk, and in this way the Nipissing 
people evidently hope to mark up their stock in order 
to unload it. 

—Hardly had the manipulators of the Curb market 
begun to believe that better days were in store for them 
when from all mining camps fraudulent reports of new 
rich strikes began to come. These fake strikes were re- 
ported to catch the fools. 
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Philadelphia, August 24, 1908 


Girard Trust Company 


Has removed to its new build- 
ing on the northwest corner 
of Broad and Chestnut Streets 


— 











MARKET CHRONOLOGY. 
Saturday, August 22. 

A million share day on the Stock Ex- 
change. 

Most of this enormous business con- 
fined to eleven stocks. 

Stocks grossly manipulated. 

Banks gain in cash. 


Monday, August 24. 

Meadow, Williams & Co., of Buffalo, 
N. Y., members of the Stock Exchange, 
suspend. 

Governors of the Stock Exchange begin 
an investigation into Saturday’s peculiar 
trading. 

Trading in stocks resumes a normal 
tone. 

J. P. Morgan & Co. offer for public sub- 
scription $17,000,000 Transcontinental 
Short Line first mortgage 4 per cent. 
gold bonds of the Atchison, Topeka & 
Santa Fe at 94% and interest. 


Tuesday, August 25. 


A. O. Brown & Co., one of the largest 
Stock Exchange houses, with very ex- 
tensive wire connection, suspends. 

Stocks advance, but after the Brown 
failure was announced they reacted. 


Wednesday, August 26. 

Rogers & Pyatt, a big shellac firm, fails 
on account of the depression in business. 

The Stock Exchange committee ap- 
pointed to-day to probe into last Satur- 
day’s large matched orders consist of the 
following members: Ernest Groesbeck, H. 
K. Pomray, C. W. Maury, R. P. Doremus, 
Albert Goodhart. 

Stocks recover further in a _ quiet 
market. 

A large Russian loan is expected soon 
by foreign markets. 


Thursday, August 27. 


A smash in August cotton. Drops 45 
points. 

Harriman stocks reach new high level. 
Union Pacific goes to 162% and Southern 
Pacific to 104%. 

The new Atchison Transcontinental 4 
per cent. bonds reported oversubscribed. 

The bond market broadens. 

Stock market strong, but speculation 
looks as if confined to the Standard Oil 
and Harriman stocks. 

Friday, August 28. 

Livermore thought to have lost heavily 
in cotton. 

Canada takes more gold to move its 
crops. 





Bonds continue active. 

Concurrently with the renewed strength 
in copper stocks the metal is again be- 
ing marked up. 

The stock market irregular after its 
impressive advance yesterday. 

New York Banks continue to gain cash. 


YOUNG COMMITTEE OFFERS TO 
PURCHASE COUPONS 

The rivalry between the Young 
committee of the first mortgage bond- 
holders of the Southern Indiana Rail- 
road Co. and the committee of which 
Mr. Anton G. Hodenpy! is the chair- 
man has grown more spirited with 
the announcement of the first named 
committee offering to purchase the 
coupons from the first mortgage 
bonds due August 1. So far the Ho- 
denpyl committee has not made a 
similar proposition. 

The Young committee also points 
out quite frankly in a circular let- 
ter why it is to the advantage of the 
first mortgage bondholders to deposit 
their bonds with it. The strongest 
point brought out is the total expense 
the bondholders can be assessed, 
which is two per cent. of the depos- 
ited bonds. This of the greatest im- 
portance to bondholders. Further, 
the Young committee states explicitly 
that it represents the first mortgag 
bondholders and its agreement does 





SCHMIDT & GALLATIN 


111 Broadway, NEW YORK CITY 
Members of the N. Y. Stock Exchange 
Securities bought and sold on commission. 
Interest allowed on deposit subject to 
check. Advances made on approved col- 

lateral. 


High Class Preferred Stock 
Investments a Specialty 


Booklets containing interesting information 
and statistics mailed on request. 


Correspondence Invited 
George P. Schmidt J. Prentice Kellogg 
Frederic Gallatin, Jr 
Members of the New York Stock Exchange 
Albert R. Gallatin Chas. H. Blair, Jr 











Fractional Lots—Stocks 


High grade dividend paying stocks and selected 
income be earing bonds in lots of one share upward. - 
Write for Circular A 33, describing securities listed 
upon the N. Y. Stock Exchange yielding from 5 
per cent. up per annum at pre sent —_-e 

Mailed U re Request Without Charge to You. 

RKET LETTER FREE. 


J. F. Pierson, Jr., & Co. 


(Members New York Stock Exchange) 
66 BROADWAY NEW YORK 
OUR BOND DEPARTMENT is now offering 
some exceptionally fine opportunities for conserva- 
tive investménts. We would be pleased to submit 
a list of our offerings on voquey st. 
MARGIN and INVESTMENT accounts solicited. 





not contemplate acquiring or acting 
for any other securities. 

The Hodenpyl committee has not 
made its position as clearly known. 





WHEAT AND CORN. 

The grain markets, while showing 
limited activity, are strong, with a 
decided upward tendency. Farmers 
are keeping back marketing, as they 
believe in higher prices. As there 
are still uncertainties overhanging 
the winter wheat and the corn crop, 
the waiting attitude of the big specu- 
lators is explainable. One thing 
seems to be almost certain—that is, 
that Europe will, before the end of 
the year be too anxious to buy all the 
surplus our county and Canada can 
spare. 


Says an indignant Boston stock 
broker: 

‘The very ministers who condemn 
Wall Street as a gambling hell on 
Sunday take a flyer in stocks on 
Monday.” 

Tut! tut! Doesn't this broker 
know that it is against the rules of 
the game to give away the players? 

Ex. 








Dated New York, August 27, 1908. 


Chica 


ROLLINS & ROLLINS, 1, 
EDGAR T. BRACKET. f Counsel 





The Southern Indiana 
First Mortgage Bondholders’ Protective Committee 


The Committee having received satisfactory deposits under its cal! and offer to 
purchase coupons maturing August Ist, 1908, hereby gives notice that the time within 
which bonds may be deposited and coupons purchased is extended. The Committee, 


however. reserves the right at any time, without further notice, to refuse to accept the 
deposit of bonds or to purchase coupons, and to impose terms on which bonds may be 
deposited, Windsor Trust Company of New York as depositary, agents for the deposit- 
ary: City Trust Company of Boston, Mass.; Commercial Trust Co. of Philadelphia, Pa., 


and Chicago Savings Bank and Trust Co., Chicago, I! 


Ge perse Ww . Young, Chairman, 
New York 
Rafael R. Govin, 

New Y 
A. Merritt Taylor, 
Philadelphia, Pa 

Gurley, 


ork 
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Railway Company 


Committee. 


im 




















12 THE FINANCIAL WORLD. 


August 29, 1908. 





PLACE YOUR FAITH IN LINCOLN TRUST. 

The Boston Financial Press is booming Lincoln Trust 
Corporation stock as one of the best investments the 
great Commonwealth of Massachusetts ever produced. 
There’s gold on the front of the certificate, on the back 
of it and sprinkled around the edges. Even the print- 
ing must be done with ink made out of pure gold leaf, 
judging from the description of the security. 

But that’s all on paper in a paper published by the 
Lincoln Trust Corporation to boom its stock, so it can 
be appreciated that all this carbonated enthusiasm is 
generated by an excessive zeal to induce people to send 
in their money. If words can speak, the following 
certainly tells how much the promoters want money to 
hasten to them: ‘The Lincoln Trust Corporation 20 
per cent. stock to advance 25 points, to $125 a share.— 
Pays 5 per cent. quarterly dividend.—Final offering at 
par $100 a share. Monthly payment plan. Absolute 
security and high earning power, chartered by the sov- 
ereign State of Massachusetts. Is a money making con- 
cern—Redemption Fund—protects stockholders—$5 
dividend on each share paid every three months—Large 
and positive profits.’ : 

And yet with all these absolute certainties the pro- 
moters of the Lincoln Trust Corporation, which is no 
more a bank than a grasshopper is an elephant, must 
zo out of the great Commonwealth of Massachusetts to 
tempt people to come in from the rain and bask in the 
sunshine of a 20 per cent. dividend payer. <A proposi- 
tion must be weak-timbered which not only must do 
that, but likewise print a big blanket newspaper of six 
pages to corral a few hundred thousand dollars. 

But this is not strange to one familiar with the crea- 
tion of this organization. One of its sponsors is Irving 
Dodge, who, before he drifted into the game, was the 
advertising agent who handled all the business of Car- 
dinio F. King, the loud-mouthed promoter who played 
such a prominent role a year ago in the newspapers, 
but is now awaiting trial for swindling on a large scale. 

He certainly has given his pupil Dodge a splendid 
training in “high finance,"’ for instead of starting out with 
an oil, mining or industrial proposition, he aims high 
by beginning his career with something that can be made 
in primt to look like a bank. 

With srch a training we can reasonably expect that 
this skyrocket one of these days will come to earth with 
a sickening thud. 





PRESTON GUARANTEE IS WORTHLESS. 

After floating all kinds of stocks—every one so far 
proving worthless—J. Renwick Preston, the secretary- 
treasurer of the National Mortgage and Bond Company 
of Chicago, has come back to Mother Earth as really 
the only good security to sell investors. 

The mere fact that Mr. Preston now espouses land 
as the best and safest place to put money does not 
really mean that he has seen the errors of the get-rich- 
quick business and his mistakes in offering securities like 
the Signagraph and Semaphore. Far from that, for 
Preston is not built on the scale that he can turn his 
back coldly upon any dollar easily parted from a pocket- 
book. He is just as greedy after them now as ever, 
be they silver or paper, dirty or new; but the trouble 
is that they are no longer attracted by inventions in 
which there are millions, or mining companies with 
ore bodies of solid gold. 

He has detected that there is a demand among invest- 
ors for irrigated lands and has broken into this field 
with a proposition as doubtful as any he has brought 
out heretofore, so as to be on the ground bright and 
early if there is to be any new rich pickings. When he 
wrote the following paragraph—‘‘the funds of the Na- 
tional Mortgage and Bond Co. are never used for gam- 
bling on the Stock Exchange, where it might be wiped 
out with one stroke’’—he must have roared with laugh- 
ter, if a vein of humor runs through him at all. It is 
so comical. Never gambles with the funds. But really 
he doesn't; whatever money gets into his hands ex- 
perience has shown sticks there so tight it can’t be pried 


Will you a ) t this 
business boolk if 


@ 
we send it 
free? no money! Take no risk! 
One hundred and twelve of the 


world’s master business men have written ten 
books—2, 193 pages—I, 497 vital business secrets. 
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In them is the best of all that they know about 
—Purchasing —Organization —Position-Getting 
—Credits —Systematizing —Position-Holding 
—Collections —Retailing —Man-Handling 
“- —Wholesaling —Man-Training 
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—Cost-Keeping —Insurance —Competition Fighting 
—Advertisin; —Real Estate and hundreds and hun- 
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A tetas has been published describing, explaining, picturing the 
work. 

Pages 2 and 3 tell about managing businesses great and small; pages 
4 and 5 deal with gratin, exasinne and = rock bottom —. 
ing; 6 and 7 with ng and training men; pages 7 to 12 
with Seomnadhin, with advertising, with the rey ge of goods 
through salesmen, dealers and by mail; pages 12 to 15 with the great 
problem of securing the highest market price for your services—no 
matter what your line; and the last page tells how you may get a com- 
plete set—bound in handsome half morocco, contents in colors—for less 
than your daily smoke or shave, almost as little as your daily newspaper. 

Will you read the book if we send it free? Send no money. Simply 
sign the coupon. 
System Co., 151-153 Wabash Ave., 

If there are, in your books, any new ways to increase my business or 
my salary, 1 should like to know them. So send on your 16-page free, 
descriptive booklet. I'll read it. 






























away, even by a hydraulic pump. His irrigated land 
proposition of 80,000 acres will turn out as badly as 
all the investments he has offered. 





RICE BURSTS FORTH IN PRAISES. 

The Nevada Mining News, edited by the former 
race-track tout, George Graham Rice, who has for years 
been engaged in fraudulent schemes, advertises: ‘‘The 
Nevada Mining News has been right in every market 
turn of the last fifteen months. Its 40,000 readers have 
recently piled up tremendous profits in Nevada issues.”’ 
This statement is in line with all the misstatements pub- 
lished by that fakir to fleece the public. 


NEVER FELT 
THE PANIC 


Hundreds of thriving towns and cities along 
the lines of the Missouri Pacific-Iron Mountain in 
Missouri, Illinois, Arkansas, Louisiana, Oklahoma, 
Kansas, Nebraska and Colorado have grown and 
prospered through the recent trying period of finan- 
cial unrest, and for the year of 1908 the products 
of the farms, mills and mines promise a more 
abundant yield than ever before in the history of 
the West and Southwest. 


This Section of the Country 


Needs Capital for 
Further Development 


Factories, mills, waterworks, electric light plants, 
sewer systems and street railways are some of the 
paying industries which offer generous returns upon 
capital invested. Nothing grows like money planted 
in this prosperous territory. 

For information and list of opportunities, address, 


D. E. KING 


INDUSTRIAL COMMISSIONER 
MISSOURI PACIFIC-IRON MOUNTAIN 


ST. LOUIS, MO. 
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BUSINESS MUST BE BAD WITH JONASSON. 

O. F. Jonasson & Co., of New York, whose specialty 
is as undesirable a class of mining stocks a brokerage 
house can handle, have discontinued their daily market 
letter. They explain this by saying that many of their 
customers do not care to receive their daily effusions, so 
it has been decided for the time being to send only one 
market letter a week. 

The chances are that there are so few people now 
who are not acquainted with the fact that the real head 
of this concern was arrested for converting a customer’s 
stock that it is difficult to get new business, and it is 
necessary to economize on the expenses. If the concern 
would decide not to issue any market letters, but to 
retire from business they will have done the first credit- 
able act in their entire career, for their advice which 
has all the time been prompted by thoughts of their 
own enrichment has led to financial losses for almost 
everyone unfortunate enough to believe in it and fol- 
low it. 





TRADE IS EVERYWHERE IMPROVING. 
Thomas Gibson. 


The general situation is showing more visible signs of im- 
provement than has been the case heretofore. This is particu- 
larly impressive when we consider the fact that August is al- 
ways the low business month of the year. Railroad gross earn- 
ings are still materially below those of last year, but will show 
improvement from now on. It should be remembered that the 
figures now coming in are a month or more old, and when both 
gross and net are known it is probable that the showing will 
be much better than is shown by gross alone. 

In the steel and iron trade is a gradual increase in business 
and a generally hopeful feeling. 

The steel plants of the country are now working about 60 per 
cent. of the normal, and it is the opinion of the most competent 
judges that the improvement now going on will continue 
throughout the year. 

July exports show a falling off as compared with 1906 and 
1907, but this is more than offset by the decline in imports. 
Exports for July, 1908, were $103,200,000, as against an average 
for July, 1906 and 1907, of $120,100,000. Imports for July, 
1908, were $86,400,000, as against an average for the same 
month in 1906 and 1907 of $113,700,000. 

In the mercantile trades there is evidence of a disposition 
to buy more freely. This will be greatly accentuated a little 
later on when buyers have their attention directed to the fact 
that commodity prices, which have shown a downward trend 
recently, have again resumed their upward swing. 

Copper metal has steadied after a limited reversal in prices, 
which was wholly in the nature of a fluctuation or reaction, and 
greater activity among consumers warrants the belief that 
prices will again advance in the near future. 





AVERAGE PRICES. 
Thomas Gibson. 
Average daily prices of 23 Active Rails, 18 Active Industrials 
and 41 Rails and Industrials since August 21, and high and low 


prices for August and for 1908, were as follows: 
41 R. &I. Adv. Dec. 


Date. 23 Rails. 18 Ind. 
BEC asec ctonscddscuel 86.07 69.70 77.88 .02 aaa 
= ie eee 86.05 69.28 177.66 ea 22 
o eer 86.13 69.59 77.86 .20 <a 
” BEE. -opicinadanwuns due 86. 70.13 78.49 .63 
” eee ee 88.54 71.26 79.90 1.41 
5 PR i nkiseundesse-cswave 88.29 71.76 80.02 AZ 
Biieth tm AMBER oo vccccsece 88.54 72.66 80.54 
Baw th BUMMER occccccsess 5.84 69.17 77.62 
TR 8 BD Ko cccsicesccs 88.54 72.66 80.54 
Ce WE TD sknvcctcvncens 68.11 48.91 58.62 
23 Active Rails show an advance since Aug. 21 of 2.23. 
18 Active Industrials show an advance since Aug. 21 of 2.10. 


41 Rails and Industrials show an advance since Aug. 21 of 
2.16 





THE COTTON MARKET. 
Veit, Lyon & Co. 

Under the influence of renewed liquidation, particularly the 
near months, by the former Wall Street bull clique, prices have 
lost all the gains scored earlier in the week, and to-day closed 
at about the lowest prices of the present movement. 

An eminent Georgia authority estimates that the crop was 
damaged to the extent of 1,000,000 bales by the recent droughty 
conditions, accompanied by high temperatures. Heavy rains 
were almost continuous in the eastern belt, and culminated this 
week in the most disastrous floods that Georgia and the Caro~- 
linas have had for many years. 

The crop accounts of late have been decidedly less favorable, 
and, taken in connection with private reports, there is a grow- 


ing belief that the next government condition report will show 
a much lower percentage than expected earlier in the month. 
In spite, however, of these bullish developments, the market 
has shown no rallying power, due to the fact that the trade 
generally are decidedly bearish, and believe that the crop will 
be largelyin excess of consumptive needs, and that until prices 
reach the point where spinning interests or the public can buy 
cotton as an investment, little improvement can be looked for. 





COTTON QUOTATIONS. 
By Veit, Lyon & Co., 115 Broadway, New York. 





Month. High. Date. Low. Date. Last bid. 
eis a 0 cbebers 9.64 25 8.40 28 8.38—8.40 
September ....... .- 878 26 839 27 #£«2840—841 
Ee ss ck 6 cp ccpie actin 8.76 26 8.51 28 8.51—8.52 
eae 8.66 26 840 2 #£838—8.40 
DE does gs wadewe 8.65 26 8.40 24 8.41—8.42 
DE cncics senkaaaere 860 26 8.34 28 8.84—8.35 
DEE ss ccodecs epaude 855 27 844 28 £837—8.39 
Reisen: alidorkeda 8.67 26 840 27 #841—8.42 
Wns 4cun - acdaad ooeee 8.66 26 850 27 #£x2847—849 

PHILADELPHIA SECURITIES. 
By Fleming & Co., 35 South 9th St., Philadelphia. 
—-Last °.-— 
Aug. 21. Aug. 29. 
Stocks. 08. 08. 
CEE | kb cc dndcddscbesiess vabehen coscccee «6 © BTS 
Electric Co. of America...........006: Pre: 
Electric Storage Battery .......... iaeeneueunc, ae 39 
yy gece oenesscsance, SE Jae 
ES a Se hegedaceeicoseal Ea 90 
ee aa 2 eee on 
Philadelphia Elec. Ce eeeereeeeee eer eee en eeeeeee 95-1 
0S ES ie ibis” Te 39 
Philadelphia Rapid Transit........... onseesse 14% 
. SS 3 errr Boccoe coccee 101 
Philadelphia Traction ............cee0- et 89 
a EE. £456 caecbesnedbodns Re ae 7 7% 
Ws. es BE Kedacscconnce opocncesee EP: FELD 88% 
Union matic: BP OP Pale ocesesesessedesas. | ke) = 





ELECTRIO LIGHT AND TRACTION SECURITIES. 
(Quotations by Eglinton, Hammond & Andrews, 60 Wall Street. 


New York.) Aug. 28, 1908. 
American Light & Traction, common............ 110 113 
American Light & Traction, preferred........... 92 94 
American Gas & Electric, common.............. 14 16 
American Gas & Electric, preferred.............. 37% 40 
ST NE OE ONO ico ed bddons ce cascscncuaes 87% 
Electric Company of America.............ee00% 10 
Ran TS Oe MID 6 .t- 6-0 o.0s.00)s0nnrecreniinn 18% 19% 
See Se SN coc cisssa cadedcsandncenctadane 87% 88 





MISCELLANEOUS STOCKS. 
(Quoted by Gerold & Banfield, 20 Broad St., N. Y., Aug. 29, 08.) 


Stocks, Dividend Rate. Bid. Asked. 
American Brake Shoe, common. 4 Quarterly 45 pin 
American Brake Shoe, pref.... 7 Quarterly 86 a 
American Chicle, common...... 12 Monthly & Ex. 205 210 
American Chicle, pref.......... 6 Quarterly 94 97 
American Thread, pref......... 5 Semi-An 4 4% 
American Tobacco, common....10 Quar. & Ex. 340 86355 
Am. Typefounders, common.... 4 Quarterly 388 42 
Am. Typefounders, pref........ 7 Quarterly 94 97 
Babcock & Wilcox...--........- 7 Quarterly 93 vg 
Borden’s Con. Milk, commoa... 8 Semi-An. & Ex. 135 139 
Borden’s Con. Milk, pref....... 6 Quarterly 106 108% 
Celluloid Company ............ 6 Quar. & Ex. 125 hom 
International Silver, pref...... 4 Quarterly 52 55 
Otis Elevator, common......... Semi-An. 34 38 
Otis Elevator, pref......ccccces & Quarterly 88 92 
Royal Baking Powder, common. 8 Quar. & Ex. 140 143 
Rae ee TOE, Ge... 625006000050800 000008 100 104 
Safety Car Heating & Lighting. 8 Quar. & Ex. 116 118 
Ge ME. GB. ics scvccsece -++. Various 420 460 
Standard Oil ....... PAP Sree Various 6387 645 





NEW YORK BANK AND TRUST STOOK QUOTATIONS. 
Revised by S. H. P. Pell & oe, 48 Exchange Place, New York. 
ANKS. 


Int. Int. 
Rate. Period. Bid. Asked. 
American Exchange ..........+.... 10 M&N 225 230 
Chem. BOM ccccccccccce rrr rrr 15 Bi-MJ 410 420 
GH sésec0 cae ateee wet javeken ea a » © 300 305 
ioe ee ae Ra 8 QJ 167 §=6©169 
CE IS bacics 660440. 6000000 16 F&A 316 318 
First Natienal ........ (inptnatesse Ga ae 690 700 
Fourth National ..........- Pnacmaitaia 8 Jas 200 210 
Market and Fulton ............... 10 JéJ 240 «62250 
Mechanics and Traders ...... ike: Aaa onsa 75 80 
REE, ns bass 66 046 saseone inne 2 aS 155 160 
ee ear ee 14 Jad 305 315 
EE cites deh. wi ihe las as 10 JeJ 350 876 
“TRUST COMPANIES. 

DOES: évicecces ‘ séavedesssscsss 2 ee 450 475 
COMMS THESE cccccaccccsece chsics. “an 155 162% 
Haquitable Trust ...cccccccccce..s. 8 QJ 850 875 
UE TD. icccccccctccccccse 10 FHS 240 «=. 25 
Guaranty Trust ...... ROE 450 475 
Knickerbocker Trust .............- a eae 280 205 
Merten Trust ........- <) i ee 20 Q-J 4255 450 
He REE OD cccucccse i bith ake 20 Q-J 500 3=«—-5515 
_ Sera 10 JaJ 30 0 865 
U. 8. Mortgage & Trust ............ W J&a@J --- 350 
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NORTH DAKOTA 
First Mortgage Farm Loans 
Offer a safe and desirable investment 
which are not affected by stock panics 
or financial stringency. Our Farm 
Mortgage Loans are absolutely safe, 
because they are secured by property 
which is the source of our national 
wealth, and because these Farms are 
advancing in value and thereby increas- 
ing the margin of security. Years of 
experience in Farm Loans. Good refer- 
ence can be furnished. Write for de- 
scriptive booklet. 
ARTHUR E. SWANSON, Barlow, N. D. 





ALLURING MINING PROSPECTS. 


Unless there are many false prophets, 
the promoters of mining enterprises will 
have a very profitable period next year. 
That, at least, is what every holder of 


mining stock hears and what keeps him’ 


from parting with his nicely engraved or 
printed certificates which have a nominal 
market very much below what he paid 
for them. There are several stock broker- 
age concerns whose customers went in 
extensively for the promotion of mining 
shares, and in some of these offices an 
incipient riot may be created by the mere 
mention of the names of the mines which 
at one time were supposed to represent 
-the world’s greatest bonazas. But times 
have changed, and prices have changed, 
although it is doubtful if that peculiar 
sentiment which crystallizes at times into 
wild mining enthusiasm ever changes. 
There are some professionals on the floor 
of the Exchange who know a great deal 
about mining stocks, and their knowledge 
was obtained at first hand. The ex- 


ONE JUDGE DEFENDS STANDARD 
OIL FINE REVERSAL. 

“What any one man may say in 
regard to the decision of a court, be 
it President Roosevelt or any bum 
in the gutter, counts for no more 
than his opinion. Every man is en- 
titled to his opinion.”’ 

So said Judge Francis E. Baker, 
in discussing the criticism of the re- 
cent decision of the Appellate Court, 
of which he is a member, reversing 
Judge Landis’ decision in the Stand- 
ard Oil case. 

“It is a very natural impulse to 
set up a holler,’’ he continued. ‘‘We 
all like to see somebody else rapped 
over the head. 

“The papers have not given a true 
report of the Standard Oil case. 

“In the first place, it was not the 
Standard Oil Company incorporated 
under the laws of New Jersey, the 
parent concern, that was on trial. 
It was the Standard Oil Company of 
Indiana, an offspring undoubtedly, 
but a much smaller and weaker or- 
ganization. Officers of the parent 
company were dragged into court by 
Judge Landis and made to testify, 
but it was not the parent company 
that was on trial. 

“But when it came to passing 
judgment, it was on the offenses of 
the parent company that the Hoosier 
offspring was found guilty, and it 
was in accordance with the property 
and revenues of the parent company 


SEND FOR SPECIAL 
QUOTATION SHEET 


on all inactive and unlisted securities. 
Prompt service. 


Wm. S. Dugan & Co. 


Phone 1490 Broad 44 Broad St., New York 


World’s Gold Supply 


Effect of increasing gold production 
upon investments, speculation, and 
prices of commodities and securi- 
ties is discussed by a leading au- 
thority in the market letter of 
September 1. A limited number 
of copies have been reserved for 
free distribution. 


THOMAS GIBSON 


Corn Exchange Bank Bldg., New York City 








THE DULL METAL MARKRET. 

The American Metal Market says 
of copper: “There is no change to 
note. Producers’ prices and attitude 
remain unchanged, and no business 
is possible with them at present. We 
hear of nothing to report. Business 
is extremely dull and except here 
and there a second hand lot being 
sold, we hear of nothing doing.’ 
From a European letter to a New 
York house on the copper situation, 
we quote the following characteristic 
remark: ‘It is pleasant to report 
continued activity in the speculative 
market, but it would have been still 
pleasanter had it been possible to 














perience has not been pleasant, but they 
are cheerful over it, and eventually ex- 
pect to win out.—New York Times. 


that 
gauged.”’ 





“THERE'S MILLIONS IN IT.” 

Burr, Bros., Incorporated, with whom our readers 
must be well acquainted by this time, because of our 
frequent exposures of their stock selling schemes have 
launched another. The new one has all those prospects 
which, were Colonel Sellers alive, it would make him 
itch to have a hand in. The new proposition is an oil 
company, a cooperative affair in which everyone can put 
his money into, so that Burr Bros. Incorporated can get 
their greedy hands on it. The company will be known 
as the ‘‘People’s Associated Oil Co.”’ and will operate in 
the California field, provided Burr Bros., Incorporated, 
can induce enough people, who are not familiar with all 
the fake stocks they have promoted, to supply enough 
money to drill wells after the solicitous Burr Bros. have 
deducted most of it for commissions. There’s millions 
in it, so they say, but these millions are of the kind 
usually seen during a welsh rarebit dream. When the 
investor wakes up he finds himself plus experience 
minus cash. The latter Burr Bros. Incorporated will 


have. There is not a single thing they promoted or 
sold of which anything ever came. All of them are 
from the standpoint of a legitimate speculation—our 


readers will notice we don’t say investment—trotten to 
the core. 





HEALTH AND RICHES FOR A DOLLAR. 

If an investor is broken down in health and in purse 
he can get both back again for only one '‘ollar. Such 
is the proposition A. J. Moore & Co., of 18 Wall St., 
New York, makes in a circular letter dated Aug. 6th, 
1908. In it they say for one dollar they will send a 
home vibrator which will help regain health for those 
who have lost it, and retain it for those who have it 
still, and for that dollar also they will put the investors 
on their list for their market letters on mining stocks, by 
which they will be put on the way of making money, 


the fine of the offspring was 


record similar activity in trade de- 
mand.”’ 





so that they can enjoy their health. Great Caesar!—but 
the get-rich-quick mining promoters must be reduced to 
dire straits when they are compelled to peddle patented 
medical contrivances to bring in enough money nowadays 
to pay board bills. 

But their misfortune is the public’s gain. If they 
can be kept to hawking non-injurious things like Home 
Vibrators it will prove a very desirable thing for in- 
vestors. Indirectly it will turn their energies to more 
harmless callings. 





NEVADA MINING STOCKS. 

Thousands of small investors have not long ago been 
induced by exaggerations and misstatements to load up 
with all kinds of mining stocks of the Tonopah, Gold- 
field, Wonder, Bullfrog, Fairview, Rosebud, Round 
Mountain and Manhattan camps. They have bought the 
various stocks at high prices. How most of these stocks, 
whose prices can be ascertained, have slumped can be 
seen by the following comparative list of quotations: 


Now. Former price. 
NY Sk Seance $0.40 $1.80 
PD ere ze 1.75 
West End Cons..... 66 2.20 
RE weketesiesces AT 1.00 
CO ae reer 15 1.25 
i eee 10 13) 
Cracker Jack ..... 06 50 
OE ERTS i 8.00 
Jumbo Exchange .. .47 2.00 
a ee O1 20 
EaGe BASF ....00000 10 dT 
Red Hills ......... bf mS 
Bullfrog Mining ... .08 oD 
National Bank .... 05 38 
a 12 1.00 


But it is doubtful whether a few hundred shares of 
these stocks could be marketed even at their lowest quo- 
tations, which in nearly all cases are only nominal, The 
slump represents enormous losses to small investors, 
who would have fared better had they kept their money. 
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Ee a a hae, 255% 25 2556 Calumet @ Beds pi eet mae ys iy 
W atid oY, 1 7 Yentennial Mining ............. 3 5 
MARKET NE S Inter-Met ........ side seal 12% 11% roe Copper Range Consol........... 79 78% 
Inter-Met pf...ccccssccses 34% 33% 33% | Daly-West Mining ............. 9% 9% 
ee. SE Wisk ckcncegnsasde 25% 25% 25% yreakiig ising eee cceescce ces isn wa 
= Sc ncdthewsdcoecee 5) 
BY MARCONI SYSTEM Lou & Nash......se..+-+ 110% 100% 100% r Greene-Cananea ...... see eeeeees 11% 11% 
AGRA \n0.65s iv acsenatese 69% 68% 68% Isle Royal Mining.............. 241% 23% 
Marine pf......0.. sane abe 20% 20% 20% i. ~—_ ~g » st eeeeeeeccees 14% gid 
. Sage - ; Mass Conso Ea ae 7% 7 
SBOE COME Gb. 2000. scereces 1 6S OS | Menee Wisin .............-:.. 4% 4% 
O Ips a Ca Minn & St L.......eeeeee 29% 29 29% Michigan Mining .............. 14% 14% 
ME Ge GE Ly PF. ccc cccccvess 664% 66% 66% Le ree 67% 66% 
> p _ 9 9« 9% Nevada Con Mining ........... 16% 16% 
Marcenj W; Telearaph C EF BEB Be essssed 124% 123 123 =| North Butte Mining............ 86% 85 
arceni Wireless Telegrap ompany MK & TT. wccccccceccoce 32% 382% 32% Old Dominion Mining........... 434 <2 
4 sek h atronage of Bee. PRES «de cunccvadeess 59% 57% #£=58 Osceola Mining ...........+++- 112 1 1% 
© Oe oe ae ee MOONE Fieixccekecess 89% 89% 89% | Parrot Mining .........++++++- 21% «2% 
De ry ee er 87% 85% 85% Santa Fe Mining..........+.++. 2% 4 
BANKERS AND BROKERS | Nat_k M pilin: 46% 46 46 SRORBOR MIBING ...---- 02000008 16% 15% 
a bt feome....... 78 76% 77 Superior Mining .............+. 24 24 
WS Gemeeh, ois snctcwiess 107% 105% 106% bere | } ng WPT cocceccses 4 20 
in communicating with their clients on ME OB Bbc sisccsssesess 38% 38% 38% 7 ny Be 0 NUP... «+<<0439 re a 
; ie ; ERY Ty aren 142% 142 142 ys Mo weeesseeeeee 3, 42% 
shipboard. The principal transatlantic ae oe a am Seema Sea 12, 6©112~=«122 United Copper .......++.-eee0e 12% 12% 
. A . ; Mer & We een it 74% 74% 74% Utah Consolidated ............ 47% 46% 
liners are now equipped with long-dis- GPR ERE SS 64% 68 64% | Utah Copper ........esecereres i?) lar 
tance apparatus and can be reached at North Pacific.......c0.e-: 145° 143% 143% hag R my beet eee ececeess 
. . . P OO DRG TOG. ccs scececkes 133% 133 133 FADONA BLINIDE acversccccsccses . s 
any time during their voyage. Full in- a aa... 43% 42% 43% Wolverine Mining ..........++. M50 145 
f i be had at all offices of th Sh” rerepeeoneeteree 2 Sem IO | WARE MUNIN «22 wos. ocerees % «62% 
ey ee 8 sg a aeneibarenciontet nya 125% 125. 125% 
; Wee GE give bs chdaswanaee 9644 96% 96% 
Western Union and Postal Telegraph Cos. | P CC & St L....e ee eens 72 71 71 
See © Gi cisdascasnancsen 35 344% 34% 
ER” 6s. 0. doRarain ote 165 165 165 Guaranteed Stocks. 
or at the Head Office of Ey eee tege 44 43% «44 
Oe = area > 24 23% 23% Furnished by Joseph Walker & Sons, 20 
e e SO eer ae 8014 we 80 Broad St. 
Marconi Wireless Rock feland 2220.02.20 a8 aT ATH Rate, Bid. Asked. 
Rock Island pf.........++ 36% 34% 34% Albany & Susquehanna .... 9 210 _ 
Tele a h Com an Sloss-Sheffield ..........- 63% 63 ooh eae & Ceeiek a... 3 60 65 
Ee GS ASPs 71% 7% 7 y as 
grap pany Southern Pacific.......... 105° 108% 103% | Allesheny & Wostern sw 
. eS Oe eee a 120 119% 119% | Atlanta & Charlotte AL... 7 155 “ 
of America Sou By OP. ; ECE ae a =” i Augusta & Savannah ...... 5 102 107% 
Se SS errr 9% & ae 9 
Teen COOOS? ..cccccesses 38 37% 38 Beech Creek ..4..++.++0+0+. 4 pis 96 
Texas Pacific ....... sess 26% 25% 26 EP RS EOE Be 6 135 145 
27 WILLIAM ST. NEW YORK ] onira ay Ro 42% 41% 42% | Boston & Albany .......... 8 201 203 
SOE He Es  Wesccsascver 26: 26% 2636 Boston & Lowell 8 200 205 
FN ‘ r. ‘a7? «| =Boston & Lowell .......... 
Telephone, 5545 Broad Twin COR Teccrcrsceeess OO SB = | Boston & Providence ..... 10 285 290 
WON SD. iwiincceees 164 1623g 162% Broadway & 7th Ave...... 10 100) = 125 
a oe at eek acccoseneons 263g 263, 26% Oe EE cvcancéacckes 10 180 190 
NEW VORK STOCAS. 2 3 o SSR 52 51 52 Cayuga & Susquehanse ‘oot, ap. 
7 = 2 are 34% 34% 34% Central Park N E River....9 -——- — 
£2 Sea eee 47% 647 47 Chicago & E Ill pfd ...... 5 100° 112 
i os FUR Sra 110% 109% 110% Cleveland & Pittsburg 7 168 171 
Aug. 28, 1908. a errr 44% 441%, 4454 | Columbus & Xenia ........ 8 200 210 
High. Low. Close. ie 2 Serer 61 60 61 Concord & Montreal ....... 7 150 oa 
Allis Chalmers ......... 11% 11% 11% .... re Ale 5% 5% Conn & Passumpsic R oe : 130 §=6140 
Allis Chalmers pfd 35% 35% 35% re ee 13 12% 12% Connecticut River ......... 245 256 
‘ : - eae ; ety of ee eee ee 27% 2% 26% Delaware & Bound Brook.. 8 185 200 
Amalgamated Copper ..... 814% 80% 8% Westinghouse ........+.+. 75 7 74 Detroit, Hillsdale & Swn.. 4 90 95 
8 eee 25 25 25 fe ey eer 17 16% 17 East Pennsylvania ........ 16 «127~—s 185 
Am B Su 21% 21 21% WAL BB Bd pl.ncccccces 11 11 11 Eighth Avenue ........... 10 200 - 
: Mg Pees te SNt a m= 1 Wis Central ...ccccccsees 2442 2 24 Erie & Kalamazoo ........ 10 = =185 —_ 
Am Car Foundries ...... 41% 40% 41% | wis Cen pf...........005 44% 43% 43% | Erie & Pittsburg .......... : 145 150 
8: UM: eae 363% 35% 35% lel eee > Bus i 137% 
Am Gr TRING 6... cece. 8% 8% 8% Ft Wayne & Jackson pf 132 
, e 22 
Am Ice Securities ........ 30 29% 29% NEW YORK CURB. Goa s a F oc aad Co....1 af = 
Am Locomotive .......... 57% 56% £57 Grand River Valley ....... 5 112 a7 
CE ke Ml, 71 1% Aug. 28, 1908. ere 5 84 
“ = lters 100° Bh... SY Said. Asked. Ill Cent Leased Line ...... 4 92 96 
On NS vescesest ones — Se Am Writing Paper...........e0. 1% 2% Illinois & Mis Tel ........ 4 60 
Am Steel Foundries ..... 8 8 8 iat Mii Mi ee 2% 3 Interocean Tel ........sc0% 6 90 8110 
Am Steel Foundry pfd ... 40 40 40 Boston Cons Copper.........++++ 12% 13% Jackson, Lansing & Sag... 8% 85 90 
hon tiene 136% 135% 136% British Columbia Copper........ 7% 756 Joliet & Chicago .......... 7. 155 = 165 
“ > age llama : pedo : Sutte Coalition ........ceccceee 20% 2I% Kal Allegan & Gt Rapids.. 5.95130 140 
Am T & T on. see eeeeee 126 «125% 125% | Chicago Subway ....-..-.--+-.- 20 21 K C Ft S & Memphis pfd .. 4 60 63% 
Am Wool ... ... oo. ... 24% 2% 2% Com Mining & Leasing......... 12 13% K C St L & Chi pfd....... 6 112 180 
Anaconda 48% 48 48 ONE RIOR. hic 5c:5000scacnineaes 16 18 Lake Shore .....sssssseee- 10 275 = 300 
a P “ one oat NE ON reer rr 1-16 & Little Miami ...........+.. 8 2-5 220 
AT ESF ... ceeeeeeeee 91% 89% 90% Cumberland-Bly ......cccccccecs 8% 8% Louisiana & Mo Riv pfd... 7 140 - 
RS GO BHRS vest cciccs 92 92 $2 MI oi csc kuscwscoee ens 2% 2% Mahoning Coal pfd ........ 5 100 _ 
Baltio & Ohio ........... 95% 94% 95 Dominion Copper ......see+eees 2% 2h Manchester & Lawrence....10 225 - 
. 993 995 992, OS eer 3M 444 Mobile & Birmingham pfd. 4 70 — 
Bethlehem Steel ......... 22 pa win Go | i ner > 44%, 41% Mobile & Ohio ............ 4 70 80 
Brooklyn RT .......... 54% 62% ° GB% | Goldfield Cons .....6sccccceses 642 1% Morris ‘Canal a. avis 10 180 170 
‘a nadis Pacific 763, 76 76% CPOONE-GCRNOR .ceccviscccccccuss 11% ks Morris anal pld ....seees 7 
eros gay sell wage agate i: i re in Wee... lcl ee o OF) os hee 7 180 184 
Cen Leather ..........++ 2 ; 28% 28% Havana Tobacco pf.........e0- 19 21 Nashville & Decatur ..... TH 175 = 185 
ee BD OMG. i ceviccawves 43 41% 41% International Salt ..........00. 15 17 tesbes & Lawes seein 4 o00 — 
‘hi reer rrr eer 24% 24% 24% DE “atc hbee ostarensnwureeee 5%4 5% New ondon Northern... 80 _- 
_— ° _ : lai . 16 oy Manhattan Transit ............ 1% 2% N Y Brooklyn & M B pfd.. 5 100-110 
OR DN Wenn creecenees apd = :' Miami Copper ................. 114 11% | New York & Harlem ..... 14 310 820 
Peers rere 6% 6% 6% Mines of America .............. 1 154 N Y Lack & West ........ 5 120 — 
COR OE Biiccadcicnicce 9 9 Nevada Consolidated ........... 164% 16% Ninth AVEDUC 2. .eceseceeree 8 100 
’ St P 145% 148% 144 IS cnc edd ounce aeninda 3% 356 North Carolime .ccccccceces 7 140 -- 
C, M & St P.......+.++-. ee ee eee N Y Transportation............ 4 5 Northern R R of N J..... 4 75 85 
Cc, M & & P cts. ...... +188 137% 137% Peapieiae PENOR x iséccecdasecas 8% 91% North Pennsylvania ....... 8 1%) 200 
SC, Mee GP m Cu cvcccsss 152 151% 152 Northern Securities Stubs....... 1% 1% PES, GEE scovdsandaan 6 90 YSlg 
. . o-7 86 os Standard Milling ........+.sse0. 8% 10% _ & OO ge 7 185 190 
ae i aren % «685 = SK standard Oil of N J............ 625 635 Oswego & Syracuse ....... 9 210 22 
ee rere 36% 35% 36 EI OS ee: 1% 1% Peoria & Bureau Vy....... 8 165 185 
Ooi South ist pl..... cece 64% 63% 644 ee eee 12 12% Pitts Bessemer & L E ..... 3 32 35 
‘ol South 2d pf 57Y, 55 57, SP ror er oe 20 25 Pitts Bessemer & L E pfd. 6 64 70 
Col South 2d pf.......... eee pt te, Western Ice .......ccccccccceee 8 10 Pitts Ft Wayne & Chi ..... 7 166 170 
CT MND oikcnss sseesaate 144% 141 148% OR ae ee ede 5 5% Pitts McKeesport & Yough. 6 122 127 
hy ae 19% 19 195% Rensselaer & Saratoga .... 8 185 190 
Del & Hud 172% 171 171 omens & Genesee Vy.. oy = eo 
ee a = ome "7a era é 
i. Be Wek ce cdwese eee 517% 519 BOSTON STOCKS. Rome, Water & Ogden ..... 5 115 118 
Dem B BR G.ncccccccccece 27% 26% 26% Rutland & Whitehall ..... 6 132 140 
Distil Sec 87 267% 367% Saratoga & Schenectady .. 7 160 170 
eee 8 Ses seh ean ee heey SS ok poses New York, Aug. 28. Second Avenue ............ s — 80 
ETiG  ... cece ee eeeeeeeeeees 24% 23% «23% High. Low. Sharon Railway .......... 6 108 120 
Erie ist pf........+.+«++- 30% 395% 39% Adventure Mining ............. 3% on” — Avenue SS es ee 7 4 is 
7 . % 841 1 BN «TE kccounnsseseocdenau 3! Southwestern R R of Ga.. 5 O3% 
Fed M & S pf.......+.+-- 84% 84% 84% Am Pnewu Service. ......ccccccee 5% 5% Syracuse Gen & Corning.. 3% 8 — 
Gen Electric .......-.----146% 146 146 Arcadian Mining ............0. 4 4 UNJR & Canal Co......10 245 247 
ee Me cdaeoeeasenvesaee 139% 138% 138% ME ERED, 6a ectpneses casas 244%, 23% Utica & Black River ....... 7 165 170 
GN Ore cts ; 67% 67 67% Atlantic Mining .......-eseesees 15 14% Utica Chen & Susq Vy.... 6 140 146 
ace Pippa eees ptt aon eS i ar 17% 17% Utica Clinton & Bing ..... 8% 68 15 
Iil Central ....... ereeees 139% 139 139% Boston Consid Mining.......... 13% 12% Valley of New York ...... 6 112 190 
NE 6 cack Wain wine 00 ad 10% 10% 10% Calumet & Arizona ............ 122% 120 era 7% 165 om 
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PREPAYMENT OF 
DEBENTURES 


The Middlesex 
Banking Co. 


OF MIDDLETOWN, CONNECTICUT 


Will pay par and accrued interest for 
the DEBENTURES of Series D74, due 
October 1, 1908, upon presentation at 
the office of the Company. 


Another Good 
Combination 


The Financial World 
Amer. Business Man’s Mag. 
Review of Reviews 


For $4. S() A Year 


Address Subscription Department 


The Financial World 


18 Broadway, New York 














41st Annual Number 
$10.00 Per Copy 


Ready for 
Immediate Delivery 


The Standard 
Financial 


Reference Work 


With its enlarged Industrial 
Section, the most complete, 
comprehensive and up to 
date that has ever appeared 
in any publication in 
America. 


Poor’s Manual 
For 1908 


as a work of reference sup- 
plies every requirement of 
the financial public. 


Copies will be sent to responsi- 
ble parties for examination at 
the publishers’ expense. 


Send for Descriptive 
Circular 


Poor’s Railroad Manual 
Company 
_ P. H. Carey, Managing Editor 
71 William St. New York 











A Safe 6'/,.% Investment 


SCHWARZSCHILD bY 
& SULZBERGER U/o 


Sinking Fund Gold Debentures due June 1st, 1916 
(Practically First Mortgage Bonds) 


Of the total of $6,000,000 debentures issued in 1906, over $500,000 
have been retired within the last two years. 


The $5,476,000 sinking fund debenture bonds are well secured by prop- 
erties valued at $17,327,000, of which $9,490,872 consists of real estate. 


Quick assets, $13,626,258.78. 
CIRCULAR AND PRICE ON APPLICATION 


Ground Floor (New) Corn Exchange 





196 Bank Building 
La Salle Street Chicago 
VON FRANTZIUS & CO. 
MEMBERS 

New York Stock Exchange 

Chicago Stock Exchange 

Chicago Board of Trade 

STOCKS - BONDS - GRAIN 


Ask for our Statistical Cards 
on the leading and most promising Industrials and Railroad Stocks. 








How About Your Surplus 
Mr. Business Man? 


Do You Invest It Intelligently > 


That is even more paramount than making money—to not only keep it, but 
q to force it to earn more profits without clerk hire or expenses. Our proposi- 

tion helps you to the knowledge of selecting safe and profitable investments. 
It also saves you $5.25, which we are willing to give away to get you in the habit 
of reading sane and conservative financial literature. 


Our Great Combination Offer 


The Financial World - - - - $4.00 


Cycles of Speculation - - -~ - 1.50 

How to Invest Money - - - - 75 

Art of Wall Street Investing - - 1.00 

Earning Power of Railroads - - - 2.00 
(350-Page Book) 

Thomas Gibson’s 1907 Market Letters - 1.00 
(200-Page Book) 


Total Value $10.25 
ALL THIS FOR $5.00 


This is over $10 unwatered value for less than one half the price, and can 
only be held open while these books last. 





Better get this bargain while you can. Address 
THE FINANCIAL WORLD, - 18 Broadway, New York 




















